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RENMIN RIBAO on U.S. Missiles Found in Timber 
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XINHUA Analyzes Shamir‘s Visit to U.S. 


SOVIET UNION 


KYODO Reports New PRC Envoy Planned for USSR 
XINHUA Questions Soviet Moves in Afghanistan 
XINHUA Discusses Gorbachev's Baltic Tour 
Protocol Outlines Plans for Sports Exchanges 
Soviet Army Delegation Attends Lantern Festival 
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Japanese Representatives Call on Officials 
Meet Wang Zhen 
Meet Wu Xueqian 
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EASTERN EUROPE 
PRC, GDR To Begin Weekly Air Service 


Li Peng Meets With Romanian Appliances Minister 
Li Shuzheng Leaves for pulgar‘!a, Poland 
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PRC NATIONAL AFFAIRS 


Zhao Says Reform, Opening Policies ‘Irreversible’ 
Li Peng Stresses 1987 Party, State Tasks 
Schools Should Be More Aware of Student Concerns 
Schools Lecture Students on Cardinal Principles 
RENMIN RIBAO Commentator'’s Article on Literature 
121 Feb] 
Literary Journal Attacks ‘Erroneous’ Ideas 
[GUANGMING RIBAO 13 Feb! 
Chen Pixian Meets Democratic Party Delegates 
Compulsory Education Plan Involves Entire Society 
Li Peng Says Foreign Trade Will Continue To Grow 
Regulations on Foreign Exchange Guarantees 
RENMIN RIBAO Urges Increased Production, Economy 
{18 Feb) 
RENMIN RIBAO on Deepening Enterprise Reform 
{20 Feb] 
NONGMIN RIBAO on Four Principles in Rural Reform 
{18 Feb] 
RENMIN RIBAO on China-West Cultural Exchange 
{20 Feb] 
Economic, Social Statistics for 1986 Released 
XINHUA News Analysis on 1986 Economic Statistics 
Chinese Leaders Attend Memorial Service 


PRC REGIONAL AFFAIRS 


Anhui Prepares Communications for Wartime Use 
War Shaofen Speaks at Jiangxi Militia Meeting 
Shandong Circular on Party Rectification Tasks 
Shandong Law-Discipline Inquiry Conference Ends 
Shanghai Economic Zone Output Up 10.8 Percent 
Briefs: Zhoushan Island Power Project 


Henan Commentary Stresses Correcting Party Style 
Henan Conference Promotes Role of Veteran Cadres 
Hubei Radio Emphasizes Continuing Rural Reforms 
Hunan Court Sentences KMT Incelligence Agent 


Sichuan Opens Conference on United Front Work 

Yunnan People's Congress Session Opens 20 Feb 

Kunming Issues Warning to Drug Traffickers 
[SOUTH CHINA MORNING POST 19 Feb] 


Hebei Secretary Attends Cadre Commendation Rally 
{HEBEI RIBAO 11 Feb} 
Hebei Leader Discusses Tasks of Armed Police 
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NORTHEAST REGION 


Heilongjiang Ideological, Political Meeting Ends 
Jilin CPPCC Standing Committee Meeting Ends 
Shenyang CPC Holds Enlarged Plenary Session 
Liaoning CPPCC Standing Committee Meeting Ends 
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Gansu Meetings Stress Production, Economy Drive 
Gansu Radio Supports Production, Economy Drive 
15 Feb Commentary 
19 Feb Commentary 
Gansu Rural Work Meeting Stresses Reforms, Grain 
Xinjiang Holds Economic Work Conference 
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TAIWAN 


Premier Yu Kuo-hua Citec Steps Toward Democracy 
Premier Yu on Promoting Democracy With Patience 


HONG KONG & MACAO 
HONG KONG 


Jia Shi Heads Delegation Visit to Hong Kong 

PRC Officials ‘Firmly Against Direct Elections’ 
{SUNDAY STANDARD 22 Feb] 

Basic Law Changes To Require Hong Kong Vote 
{SUNDAY MORNING POST 22 Feb) 

Hong Kong May Face Curbs on Press After 1997 [AFP] 


Machado Segins 5-Day Visit to PRC 24 Feb ~ Ww 6 
(SOUTH CHINA MORNING POST 24 Feb! 
Honored at Guangzhou Banquet w 4 
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FOREIGN MINISTRY GIVES WEEKLY PRESS BRIEFING 


Canada's Sauve To Visit 


0251059 Beijing XINHUA in English 1045 GMT 25 Feb 87 


{Text} Beijing, February 25 (XINHUA) -- Jeanne Sauve, governor-general of Canada, and 
her husband Maurice Sauve will pay a state visit to China from March 16 to 25 as guests 
of Chinese President Li Xiannian. 


This was announced by a Chinese Foreign Ministry spokesman at the weekly news briefing 
here this afternoon. 


Jeanne Sauve is the first woman governor-general in Canadian history. The forthcoming 
visit is her first one to China since she took office as governor-general. 


The spokesman said Sauve will visit Xian, Guilin, Xiamen, Shanghai and other cities in 
addition to Beijing, the Chinese capital. 


Canadian Minister for External Relations Monique Landry will be accompanying the 
governor-general on the visit. 


The spokesman said that friendly relations and cooperation between China and Canada 
have developed in all fields since the two countries established their diplomatic 


relations in 1970. 


Chinese premier Zhao Ziyang and President Li Xiannian visited Canada in 1984 and 1985 
respectively while Canadian Prime Minister Brian Mulroney came to China for an official 
visit to China last year. 


On Sino-Canadian economic relations, the total volume of bilateral trade between the 
two countries last year amounted to 1.317 billion U.S. dollars, the spokesman said. 


New Zealand's Palmer To Visit 
OW251101 Beijing XINHUA in English 1048 GMT 25 Feb 87 


[Text] Beijing, February 25 (XINHUA) -- Geoffrey Palmer, deputy prise minister of New 
Zealand, and Mrs. palmer will pay an official goodwill visit to China from March 15 to 
23 at the invitation of Chinese Vice-Premier Wun Li. 


This was announced by a Foreign Ministry spokesman at the weekly news briefing here 
this afternoon. 


During his stay in China, Palmer will visit Shanghai, Xian, Lanzhou and Beijing. 
Wu Xueqian To Visit Europe 
OW251115 Beijing XINHUA in English 1050 GMT 25 Feb 87 


{Text} Beijing, February 25 (XINHUA) -- At the invitation of the foreign ministers of 
Czechoslovakia, Poland, Bulgaria, Italy, San Marino, the Federal Republic of Germany 
and Switserland, Chinese State Councillor and Foreign Minister Wu Xueqian will pay an 
official visit to the seven countries from March 7 to 29, announced a Foreign Ministry 
spokesman at a weekly news briefing here today. 
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The spokesman also said that at the invitation of the Government of Chana, Chinese 
Minister of Geology and Mineral Resources Zhu Kun will, as the special envoy of the 
Chinese Government, attend the celebration of the 30th anniversary of the independence 
of Ghana to be held in Accra on March 6, 1987 and in the meantime pay a goodwill visit 
to the country. After that, the @inister will pay a goodwill visit to Guinea and 
Senegal at the head of a Chinese Government delegation at the invitation of the 
governments of the two countries. 


During these visits, the delegation will exchange views with leaders of the three 
countries respectively on the expansion of friendly bilateral relations and issues of 
common interest, the spokesman said. 


Soviet Boundary Talks Cited 
OW251107 Beijing XINHUA in English 1054 GMT 25 Feb 87 


[Text] Beijing, February 25 (XINHUA) -- China and the Soviet Union have agreed to 
review their entire boundary line, starting with the eastern section. 


This was announced by a spokesman for the Chinese foreign Ministry, while answering a 
question about the recent Sino-Soviet boundary talks at a press briefing here this 
afternoon. 


The spokesman said that the recent Sino-Soviet boundary talks in Moscow proceeded in a 
serious and frank atmosphe-e. 


“The boundary talks have just begun, and we hope that progress will be made in the 
Sino-Soviet boundary talks through the joint efforts of both sides,” the spokesman 
added. 


S. African Actions Condemned 
OW251119 Beijing XINHUA in English 1059 GMT 25 Feb 87 


[Text] Beijing, February 25 (XINHUA) -- The Chinese Government and people express 
great indignation at and strong condemnation against the atrocities perpetrated by the 
South Africa authorities both at home and abroad, said a Foreign Ministry spokesman 


here today. 


Answering reporters’ questions at a weekly news brief eg, the spokesman said that in 
recent years, the struggle waged by the South African people, mainly the black people, 
against the racist policy of the South Africa authoritiss has continued to develop, 
dealing a heavy blow at the racist regime of South Africa. 


In order to contain the further development of the South African people's just 
struggle, the Botha regime has imposed the so-called “nation-wide state of emergency” 
in defiance of the indignant condemnation by public opinion at home and abroad, the 
spokesman said. It has arrested, detained or imprisoned leaders and activists of 
anti-racist organizations and other percple totalling over 20,000, including children, 
and subjected them to cruel persecution. 
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Furthermore, the South African authorities have prohibited the media from reporting in 
any way the Scuth African people s just struggle, the spokesman said. Externally, the 
Botha regime has continued with its political intimidation, silitary threats and 
economic sabotage against the frontline States that support the struggle of the South 
African people. 


“Here I would like to reiterate that the Chinese Government and people will, as always, 
firmly support the just struggle of the people of South Africa and the rest of southern 
Africa and resolutely oppose the racist policy of the South African authorities. 


“We solemnly demand that the South African authorities immediately lift the 
“nation-wide state of emergency”, release all the anti-racist leaders and activists and 
all other people arrested and imprisoned and completely abolish the apartheid systes. 
We hope that the international community will exert greater pressure on the South 
African authorities and render ore powerful ort io the just struggle of the people 
of South Africa and Southern Af. a a whole,” the spokesmin said. 


Progress Noted in U.S. Ties 
0W2°1126 Beijing XINNUA in English 1122 GMT 25 Feb 87 


[Text] Beijing, February 25 (XINHUA) -- A spokesman for the Chinese Foreign Ministry 
said here today that marked progress has been made in the Sino-U.S. relations in the 
past 15 years since the publication of the Sino-U.S. Shanghai Communique. 


Speaking at the weekly news briefing here this afternoon, the spokesman said that the 
present Sino-U.S. relations are basically stable and continuing to make progress in a 
number of specific areas. 


“However,” he said, “there are still abstacles to the development of these relations. 
We believe that so long as the two countries strictly follow the principles outlined in 
the various Sino-U.S. joint communiques and make common efforts, the Sino-U.S. 
relations will continue to grow.” 


He said U.S. Secretary of State George Shultz will hold talks with Chinese Foreign 
Minister Wu Xuegian on bilateral relations and international issues of common interes: 
during his visit to China in early March. Shultz will also met Chinese leaders and 


visit Guilin, Dalian, Shandong and Shanghai beyond Bei jing. 


The spokesman also said that the China-U.S. friendship association will hold 
celebrations to mark the 15th anniversary of the publication of the Sino-U.S. Shanghai 
communique. 


MOUNTAINEERING EXPEDITION SET WITH JAPAN, NEPAL 
Wan Li, Yang Dezhi at Meeting 
0W201935 Beijing XINFUA in English 1609 GMT 24 Feb 87 


[Text] Beijing, February 24 (XINHUA) — Vice Premier Wan Li met with delegations froma 
Nepal and Japan in the Great Hall of the People here ‘sy. 


Vice Premier Wan Li congratulated on the friendly cooperation among the three countries 
in gountain climbing. de said the joint climbing of the world’s highest peak would 
have an epoch-making significance. 
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Yang Dezhi, honorary president of the Chinese Mountaineering Association, and Li 
Menghua, minister of the Chinese Physical Culture and Sports Commission, were present 
during the meeting. 


The Nepalese delegation is led by Ramesh Nath Pande, @inister of state for tourism, 
labour and social welfare while the Japanese group is headed by Yoshio Sakurauchi, 
member of the house of representatives. 


The visitors have come to China to sign the tripartite protocol on the joint climbing 
of Mount Qomolangms. A signing ceremony was held here this afternoon. 


Communique Issued 
OW241122 Beijing XINHUA in English 1059 GMT 24 Feb 87 


[Text] Beijing, February 24 (XINHUA) -- Following is the press communique issued in 
Beijing this afternoon by the headquarter of the China ‘apan-Nepal Friendship 


Expedition to Qomolangma/Sagarmatha 1988: 


Following a series of friendly consultation, the Chinese, Japanese and Nepalese 
Mountaineering Associations decided to organize the China-Japan-Nepal joint expediticn 
to Qomolangma/Sagarmatha. The expedition will climb over the world highest peak 
Qomolangma/Sagarmatha along China's and Nepal's traditional climbing routes next 
spring. The three-sided protocol has been signed today. 


This activity of climbing over the highest point of the world, the first magnificent 
feat in mountaineering history, will be a big challenge of human being to nature. This 
activity will be televised live by the Japanese television and broadcasting net via an 
international communication satellite. 


The joint expedition was officially named China-Japan-Nepal Friendship Expedition to 
Qomolangma-Sajarmatha 1988. 


The headquarter of the expedition will be located in Bei jing. 
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RENMIN RIBAO ON U.S. MISSILES FOUND 1i' TIMBER 


HK240209 Beijing RENMIN RIBAO in Chinese 21 Feb 87 p 6 
[“Jottings” by Liang Fu ($328 1133): Strange Things No Longer Strange 


[rent] There are always strange things in this vast world. In some discarded timber 
imported by Mexico from the United States, some 23 missiles have been found. 


According to an EFE report oa 15 February, shen a Mexican merchant was checking on some 
timber he had imported from the United Sates, he suddenly found 23 missiles. The 
Mexican defense sinister said that his government will send these U.S. missiles ,which 
“have entered Mexico by mistake,” back to the United States. 


The United States is one of the largest producers and exporters of arms and ammunition 
in the world today. However, its managerent of arms is in such great disorder that 
people can hardly imagine it. Not long ago it was also reported that some atom bomb 
warheads were found at a certain salvage station and in a flea market and that rockets 
and atom bombs could be producted by private firms. Thus, several years ago, some bad 
people even threatened to destroy New York with the nuclear devices in their hands. 
Now, it also happened that 23 missiles were treated as disused timber and exported. 
What would have happened if these missiles had fallen into the hands of terrorists? 


This is another example which shows that things will develop in the opposite direction 
when they become oxtreme. Originally, weapons were to be used to safeguard national 
security. But when this expands without limit and even their producers are unable to 
get them under control, the victims will not necessarily be others. The producers 
themselves may also have to eat their own bitter fruit. 


XINHUA ANALYZES SHAMIR'S VISIT TO U.S. 
OW171350 Beijing XINHUA in English 0927 GMT 17 Feb 87 


{["News Analysis: Shamir in Washington To Coordinate Stands or Piddle East (by Ma 
Sui Jun)“ — XINHUA headline] 


[Text] Washington, February 16 (XINHUA) — Is:veli Prime Minister Yitzhak Shamir 
arrived in the United States today for a ten-day official visit, the first since he 
took office last October. 


Before his d@ arture to Washington, Shamir said on Sunday that his visit will result in 
greater military cooperation with the United States, which, according to him, has 
upgraded Israel to the status of an “official ally.” 


The visit, a step aimed at further coordination of the two nations’ positions on Middle 
Eastern issues, comes at a time when relations betwee: dashington and Tel Aviv are 
somewhat prickly after a U.S. Senate report blaming Israel for conceiving the idea of 
selling arms to Iran and initiating the diversion of the proceeds from those sales to 
Nicaragua's contra rebels. 


Israeli officials deny that they were the instigators or promoters of either the Iran 
ares scheme or the plan to funnel profits to the Nicaraguans, insisting that Israel 
played only a minor role in the arms affair and acted only at the request of the U.S. 


government. 
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Shasir also turned down a request from the congressional investigators probing the 
Iran-contra affair tc interview Israeli officials involved in the scandal. 


Be said that his visit is mot to discuss the Iran arms issue and added that Israeli 
officials will mot be questioned by American investigators. 


But, according to a U.S. report, President Ronald Reagan has privately promised Shamir 
that Washington will not make Israel a scapegoat and has said Washington will take 
responsibility for its decisions in the Iran-Nicaragua affair. 


Observers here noted that Shamir's visit will result in further collaboration between 
the two countries on matters such as the Middle East peace process and the hostage 
crisis in Lebanon. 


Shamir, who is expected to meet with Reagan and other U.S. officials, is also in 
Washington with the sais of further working with the United States to block the 
convening of an international peace conference on the Middle East that would include 
the Palestine Liberation Organization (PLO). 


Iersel has rejected such a conference on the grounds that it will never talk with the 
PLO. 


The idea for the conference is being pushed by a number of Arab states, who have asked 
that the five permanent sembers of the United Nations Security Council -- the Soviet 
Union, China, Britain, France and the United States take part in order to work out « 
peaceful solution to the Middle East conflicts. 


Israel's adamant “no” position on the conference has been backed by the U.S. 
Administration, which has adopted a passive attitude toward the Arab proposal. 


The United States maintains that the only way to resolve Middle East conflict is «a 
direct dialogue between Israel and Arab states, and is trying to exclude the 
Palestinians from participating in the Middle East peace process. 


The United States has long backed up Israel with tremendous military and economic aid 
f{« ¢ the nation, whose economy has been drained by its considerable military buildup. 


I the fiscal year 1987, U.S. aid to Israel will total 3 billion dollars, of which 1.2 
Sdllion dollars will be in economic assistance and 1.8 billion dollars in military aid, 
the gost provided to any other country by the United States. 


The U.S. opposition to the international conference, apparentiy, is also the result of 
fear that the Soviet Union may have a finger in a pie that the United States regards as 
its own. 


A State Department spokesman said on the eve of Shamir's visit that "U.S. policy has 
always been to promote direct negotiations between the parties in the Middle East.” 


“As for the idea of an international conference,” the spokesman said, “that would have 
to be agreed to by all parties themselves.” 
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KYODO REPORTS WEN PRC ENVOY PLANNED FOR USS? 
OW250943 Tokyo KYODO in English 0933 GHT 25 Feb 87 


[Text] dei fing. Feb. 25 KYODO -- China is planning to appoint a new ambassador to the 
Soviet Union in «a move believed to be aimed at improving bilateral ties. Chinese 
Government sources said Wednesday. 


The sources said China's Foreign Ministry is sow considering a suitable candidate to 
replace Li Ze, the current Chinese ambassador to Moscow. 


Li's successor is expected to be « ranking government official, possibly at the deputy 
minister class, the sources said. 


Among the names that have been sentioned as candidates to the post is that of Liu 
Zhuxiang, the vice foreign sinister in charge of Asian affairs. 


The Chinese Foreign Ministry's move to upgrade the ambassadorial appointment to Moscow 
signals China's growing interest in mending ties with the Soviet Union, western 
diplomatic sources here say. 


The shift to a more pro-Soviet stance has become apparent within the Chinese leadership 
since the fall of pro-Western reformist leaders last month, some diplomatic sources say. 


China, which is pushing for political and economic reforms at home, has recently spoken 
positively of similar efforts made by Soviet party chief Mikhail Gorbachev. 


For its part, Moscow has also made new proposals to improve ties with its communist 
neighbor as part of Gorbachev's new Asia policy. 


China's move to replace i* 1 ambassador in Moscow is seen among diplomatic sources here 
as an attempt to seek a fresh response to cope with a soate of diplomatic initiatives 
from the Soviet Union. 


XINHUA QUESTIONS SOVIET MOVES IN AFGHANISTAN 
OW261652 Beijing KINNUA in English 1612 GMT 24 Feb 87 


["News Analysis: Soviet ‘Sincerity’ To Be Tested in Geneva Indirect Talks (by Tang 
Shuifu)” — XINHUA headline} 


[Text] Islamabad, February 24 (iINHUA) — The Soviet Union's sincerity in seeking « 
political settlement of the Aitghanistan issue will be put to the test in the seventh 
round of the indirect talks on Afghanistan due to resume in Geneva tomorrow. 


The impending talks are deemed here as crucial since the timetable for the withdrawal 
of the estimated 120,000 Soviet troops is reported to be finalized. Worldwide 
attention is now focusing on Moscow, whether it „ II bring any new proposal to break 
the deadlock on the Afghanistan issue to ensure the success of the talks. 
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The U.N.-sponsored Geneva indirect talks between Pakistan and the Kabul regime on the 
Afghanistan issue, which aave been continuing since 1982, are aimed at searching ‘or a 
political solution to the Afghan crisis. 


Since the beginning of this year, the Soviet Union has launched yet another peace 


offeasive in this regard in an attempt to project an image of flexibility and convince 
the world public opinion of its interest in achieving a political settlement. 


Soviet officials have played up an optimistic atmosphere regarding a political solution 
to the Afghanistan problem on various occasions. They have repeatedly claimed that 
their troops will be pulled owt from Afghanistan at the earliest date and Noscow will 
present an attractive timetable so that “the other side in the negotiations will not be 


able to reject it.” 


Tae Kabul regime, which closely follows in Moscow's footsceps, declared «a “unilateral 
ceasefire” proposal earlier last month. Recently, it hus devoted high energies to 
publicizing the formation of a coalition government of national reconciliation and even 
gone further to say that Kabul’s ruling party will not monopolite power after the 
process of its national reconciliation plan is completed. 


In response to the “new overtures” of the Soviet Union and the Kabul regime, many 
people have taken a skeptical attitude to their offer. They have particularly soticed 
that both Moscow aod Kabul still insist that Soviet tisops withdraw only after the 
“outside interference” is stopped. 


Analysts here noted that although the Soviet Union has expressed its readiness to pull 
out its troops from Afghanistan, it has not changed its position that the ~ithdrawal 
should be completed within years. This shows that the recent Sov.et peace initiative 
cannot be seen as „ significant flexibility on the political settlement of the over 


seven-year-old Afghanistan problem, they pointed out. 


The Soviet military incursion into Afghanistan has brought great sufferings to the 
Afghan people. Over one ili ien Afghan civilians have been tilled by the Soviet troops 
and another five million forced to seek refuge on foreign lands. Pakistan, as a 
neighbor of Afghanistan, has to bear the economic burden of sheltering more than 3.5 


million Afghan refugees. 


The aggression, however, has met stiff resistance from the Afghan muslia guerrillas. 
The Soviet Union itself has also suffered heavy casualties and losses and landed in a 
predicament. Moscow claimed to be willing to find a political solution to the conflict 
in order to get out of the impasse after over seven years of occupation in Afghanistan 
and escape growing criticises or condemmation both at home and s»road. 


Pakistan, which pursues « policy «of peace in the region, has demanded an early, 
wnconditinnal and total withdrawal of the Soviet troops from Afghanistan to let th 
Afghan people decide their own destiny by themselves and the Afghan refugees return ty 
their homeland with safety and honor. The Pakistan Government holds that the Soviet 


troop withdrawal should be completed with’ months and not years. 


Siace differences are many between the perties concerned on the political settlement of 
the Afghanistan probles, it is hard to say that the coming round of indirect talke can 
achieve a final agreement. It ise hoped that the differences could be narrowed to some 


extent through the talks. 
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Observers bere bold that the acy to solve the Afghanistan problem is in the hands of 
the Soviet Union and if Moscow genuinely desires to seek a political settlement it 
should first and foremost put ‘orward a short and reasonable timetable for the 


withdrawal of the Soviet troops from Afghanistan 


RIMBUA DISCUSSES GORBACHEV'S BALTIC TOUR 
OW221851 Beijing XINHUA in English 1705 ot 22 Feb 87 


[“Reund-Up: Gorbachev's Inspection Aims To Push Ahead With Reform by XINHUA 
correspondent Zheng Kui” -- XINHUA headline] | 


[Text] Moscow, February 22 (XINHUA) — Soviet leader Mikhail Gorbwachev's inspection 
of the Soviet republics of Estonia and Latvia in the last five days is apparently an 
effort to invigorate the ongoing teten. 


Recent reports indicate strong resistance to reform at last month's ,.enue of the 
Communist Party Central Committee, which was originally scheduled last sutumn. 
Gorbachev admitted that “even the preparations for the ple proved to be some job, 
as...its convocation was postponed three times.” 


Grobachev said earlier this month he perceived the possibility that the plenus might 
reach the conclusion that the refurm was fruitiess and therefore should be abandoned. 


He said on his visit that last month's plenus materialized the social and economic 
development policies outlined at the first party plenum since be took power two years 


ago. 
Gorbachev's 1:eicre program is considered to include a more flexible economic policy, 
wider autonomy to local authorities and harsher production descipline. 


During his tour to the two Baltic republics, especially Estonia, where the economy is 
described as much brisker than in other parts of the country thanks to its more liberal 
economic policies, Gorbachev's first concern was the peoples attitude toward refors. 


Upon his arrival in Riga, capital of Estonia, he asked a crowd, “do you have any doubts 
on our present policies?” 


He said some people asked him what concrete results the reform has brought forth. 
He stressed the problems was how to realize the reform policies. 


During his tour, the Soviet leader appealed for mass participation in the reform. 
Otherwise, he said, the reform might become abortive within two or three years, or even 
earlier. 


Gorbachev aleo criticized window dressing on reform, and declared the reform has just 
begun in the country. It could not be judged hy the acomplishments the reform has 
managed to achieve up to now, he added. 
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He warned again “hat those who insist on opposing the reform have to step down. 


At the end of his inspection, Gorbachev said he sas content with the tour, and 
optimistic. 


PROTOCOL OUTLINES PLANS FOR SPORTS EXCHANGES 


0W250427 Beijing in Russian to the USSR 1800 GMT 24 Feb 87 


[Text] A protocol vas signed in Moscow on 23 February between China and the Soviet 
Union on the exchange of sports teams for 1987. 


In accordance with the protocol, exchanges between China and the Soviet Union will 
include ice hockey, diving, gymnastics, athletics, fencing, volleyball, soccer, 
basketball, table tennis, badminton, and speed skating. 


Present at the document-signing ceremony were He Zhenliang, vice minister of the 
Chinese Physical Culture and Sports Commission, and V. Gavrilin, deputy chairman of the 
Soviet State Committee for Physical Culture and Sports, and respresentative of the 
Soviet ministers. 


The PRC state Physical Culture and Sports Commission delegation, headed by He 
Zhenliang, arrived in Moscow on 18 February after a visit to Czechoslovakia. This is 
the first visit of a high-ranking Chinese de’egation to the USSR in more than 20 years. 


During the stay in the Sovict Union, He Zhenliang and Gavrilin held talks. Both sides 
said that the protocol on sports exchanges between China and the Soviet Union for 1986 
was successfully completed, and that cooperation in sports between the two countries 
remains at a high level. 


The PRC culture and sports commission delegation left Moscow on 23 February for a tour 
of the Federal Republic of Cermany. 


SOVIET ARMY DELEGATION ATTENDS LANTERN FESTIVAL 


SK130424 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 12 Feb 87 


[Text]! On 12 February, a Soviet border defense unit delegation led by Lt. Col. 
(Jiwuwiushe) was invited to our province's Jiayin County to spend the Lantern Festival. 
The delegation was warmly received by our country's border defence forces and the 
relevant departments in Jiayin County. 
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JAPANESE REPRESENTATIVES CALL ON OFFICIALS 


Meet Wang Zhen 
0W241938 Beijing XINHUA in English 1656 GMT 24 Feb 87 
[Text] Beijing, February 24 (XINHUA) -- Wang Zhen, honorary president of the 
China-Japan Friendship Association, met with the Japanese delegation in the Great Hall 
of the People here today. 


The Japanese delegation is led by Yoshio Sakurauchi, member of the House of 
Representatives. 


Sakurauchi was invited to sign the tripartite protocol of China, Japan and Nepal on the 
joint climbing of Mount Qomolangm:. 


Meet Wu Xuegian 
0W241930 Beijing XINHUA in English 1433 GMT 24 Feb 87 


[Text] Beijing, February 24 (XINHUA) -- Foreign Minister Wu Xueqian met 4 Japanese 
delegation headed by Yoshio Sakurauchi, member of the House of Representatives, here 
today. 


The foreign minister had a friendly talk with the Japanese guests and answered their 
questions. 


Sakurauchi was invited to sign the tripartite protocol of China, Japan and Nepal on the 
joint climbing of Mount Qomolangma. 


WANG ZHEN MEETS WITH VISITING JAPANESE SCHOLARS 


0W241202 Beijing XINHUA in English 1134 GMT 24 Feb 87 


{Text] Beijing, February 24 (XINHUA) -- Honorary President of the China-Japan 
Friendship Association Wang Zhen met here today a delegation from the Japanese Society 
of Studies on the Asian Politics and Economy led by president of the society Tiushaburo 


Kagita. 
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PRC, GUR TO BEGIN REGULAR WEEKLY AIR SERVICE 


0W190117 Beijing XINHUA in English 0103 GMT 19 Feb 87 


[Text] Berlin, February 18 (XINHUA) -- China and Democratic Germany will begin regular 
flights between the two capitals under an agreement on civil air service signed here 


today. 


Chinese Director of Civil Aviation Administration Hu Yizhou and Democratic German Vice 
Minister of Transport Klaus Henkes expressed the hope that the 10-hour flights between 
Beijing and Berlin via Moscow will begin soon. 


Under the agreement, the two national airlines will run a flight once a week. The 
8,110-kilometre route is over 2,000 kilometres shorter than comparable ones from 


Central and Western Europe to China operated by other airlines. It is the shortest and 
cheapest air link between central Europe and China. 


LI PENG MEETS WITH ROMANIAN APPLIANCES MINISTER 
0W231550 Beijing XINHUA in English 1539 GMT 23 Feb 87 


[rent]! Beijing, February 23 (XINHUA) -- Chinese Vice-Premier Li Peng said here today 
that China would like to develop economic, technical cooperation and trade with Romania 
on the basis of equality and mutual benefit. 


Li said this at a meeting with Alexandru Necula, Romanian minister of electrical 
appliances industry. 


Necula said that he had had very good discussions with leading membe:s cf the Chinese 
Ministry of Electronics Industry, the State Commission for Machine-Building Industry 
and the State Economic Commission. 

The Romanian minister arrived here February 19. 


LI SHUZHENG LEAVES FOR BULGARIA, POLAND 


0W231654 Beijing XINHUA in English 1517 GMT 23 Feb 87 


[rent] Beijing, February 23 (XINHUA) -- Li Shuzheng, deputy head of the International 
Liaison Department of the Central Committee of the Chinese Communist Party (CPC), left 
here tonight on a visit to Bulgaria and Poland. 


Li, also an alternate member of the CPC Central Committee, is to discuss ways of 
developing party-to-party relations with the hosts in the two countries. 
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ZHAO SAYS REFORM, OPENING POLICIES ‘IRREVERSIBLE’ 


0W241719 Beijing XINHUA in English 1657 GMT 24 Feb 87 


[Text] Beijing, February 24 (XINHUA) — Chinese Premier Zhao Ziyang said here today 
China's present policy of carrying out reforms, opening to the outside world and 
invigorating the domestic economy is irreversible. 


Be said the Chinese leadership has no intention of changing the present policy and 
there is no basis for such a change among the Chinese people. 


At a meeting with William Miller, director of the Stanford Research Institute of the 
United States. Zhao said some people fear that the present struggle against bourgeois 
liberalization might lead to a comeback of left“ mistakes which occurred during the 
“Cultural Revolution.” 


Chinese officials and people suffered a lot from those mistakes, so it is against the 
popular wish to return to the left“ policies, he stated. 


The Chinese premier stressed that the struggle against bourgeois liberalization has a 
strict meaning, that is, whether leadership by the Chinese Communist Party should be 
upheld and whether the socialist system should be adhered to in China. 


He said, “We are not opposed to democracy and freedom. On the contrary, we sust 
strengthen our socialist democratization.” 


The premier said the fight against bourgeois liberalization will not affect the refors, 
the open policy and the policy of invigorating the economy, and the latter will not 
affect leadership by the Communist Party and adherence to the socialist system either. 


The line followed by the Chinese Communist Party since the Third Plenary Session of the 
party's llth Central Committee, he said, is to proceed from China's conditions and 
build socialism with Chinese characteristics. This line boils down to two points: 
adhering to the four cardinal principles and carrying out reforms and the open policy 
and invigorating the econogy. These two are inseparable from each other, he stressed. 


“During the long process of building socialism with Chinese characteristics,” the 
premier said, “sometimes we talk more about the fight against bourgeois liberalization 
and sometimes we talk gore about the reform, the open policy and the policy of 
invigorating the economy. This is like driving a car, keeping to the course and 
heading for socialism with Chinese characteristics.” 


Miller has been in China many times and produced a report on China's techncology and 
economic refors. 


During the meeting, Premier Zhao asked Miller what he thinks China should pay most 
attention to in developing her economy. Miller replied that the crucial thing at 
present is how to organize China's economic management. 
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Zhao said the main obstacle to economic development is the management system. For a 
long time, science and technology has been divorced from production in China. “We have 
done something to change this situation in the recent years,” he noted. 


Scientific and technological departments should be geared to production and maintain 
close ties with the production departments so as to set up a scientific management 
system. Economic restructuring should include the reform of the scientific and 
technological system, he added. 


The Chinese premier said China will carry out a policy to make the production 
departments care for scientific and technological progress and make scientific research 
units serve economic construction and integrated with production. On the other hand, 
Zhao said, economic development should be a long-term, steady and sustained one. 
“We'll try to make our economy develop in a proportionate way at a rate of seven to 
eight percent and keep the demand and supply in balance,” he added. 


1987 PARTY 
0W241528 Beijing XINHUA in English 1504 GMT 24 Feb 87 


[Text] Beijing, February 24 (XINHUA) — 1987 will be an important year in the history 
of the Chinese Communist Party, said Vice-Premier Li Peng today. 


Be told a meeting marking the setting up of the state Machine-Building Industry 
Commission that China will do two things in 1987. One is to combat bourgeois 
liberalization and the other is to make greater efforts to implement the policy of 
economic reform and opening to the outside world to invigorate the sational economy. 


The policy of reform and opening to the outside world has been proved to be correct and 


enjoying popular support, the vice-premier said. It has promoted the economic 
development and helped improve the people's living standards. 


The setting up of the Machine-Building Commission is part of both economic and 
political reform, aiming at eliminating bureaucracy and raising work efficiency. It 
will have a great bearing on tapping the potential of the country's machine building 
industry, he noted. 


For a considerably long tise to come, China will concentrate on cooperation and 
technical upgrading to develop its machine building industry instead of building new 
factories, he said. 


In the future, the elimination of bureaucracy will be a yardstick for judging the work 
of the commission, he told the meeting. 


SCHCOLS SHOULD BE MORE AWARE OF STUDENT CONCERNS 
0W220716 Beijing XINHUA in English 0638 GMT 22 Feb 87 
[Text] Beijing, February 22 (XINHUA) -- The State Education Commission called on 


university authorities to provide an environment for students to engage in appropriate 
school management work and air their opinions and wishes. 
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Be Dongchang, vice- inis ter of the commission, said in an interview with BEIJING REVIEW 
that involving students in democratically managing campus life will help universities 
to improve their work and the students to improve their work abilities. But, as is the 
case with most countries in the world, the university president and teaching staff are 
mainly responsible for teaching and academic research. 


A small number of universities and students were involved in the recent disturbance and 
a few students took to the street in demonstration. They got involved out of different 
purposes — for example, some wanted to lodge their grievance against university 
management, and some had hard feelings against the authorities in certain areas. 


To bring educators and students closer together, he said, it is necessary to open up 
democratic avenues so that students can air and swap their opinions without 
misgivings. Young people will be encouraged to concern themselves with state affairs. 
Dialogue will be advocated among students, between teachers and students and between 
students and people with practical experience. 


The vice-minister said that as long as opinions -- including criticisms and suggestions 
concerning problems in party and government work — are expressed in a normal way, no 
blame will be put on those who have said something wrong. 


Achieving a hig: degree of socialist democracy entails a gradual process circumscribed 
by people's educational level and political experience. But democracy should be sore 
dynamic in universities and other intellectual communities, promoted in an orderly 
manner within the framework of the Constitution and state law. “It is my belief that 
university students will know better rights and make greater, smoother progress,” he 
indicated. 


What happened on the campus has prompted university authorities to sum up their 
experiences and improve their work in the political and ideological field. For 
instance, the students will be instilled with the knowledge of the legal systems with 
the emphasis on the letter and spirit of the Constitution and the notion that the 
dignity of the Constitution allows no encroachment. The basic point here is to uphold 
the four cardinal principles, persevere in reform and the open policy, safeguard 
socialist democracy and maintain social stability and unity. 


He suggested to provide gore opportunities for middle school and university students to 
get in touch with society and reality. 


“It is imperative for school education to be integrated with reality and physical labor 
so that university students can learn how to proceed from reality and base themselves 
on Marxist theories and the practice of society in their search for the ways and means 
of making the nation strong and the people prosperous,” he explained. 


According to the vice-minister, students involved in the recent disturbance will be 
given jobs all the same as other students. If they give a good account of themselves, 
they will regain the trust of the people. 


The vice-minister encouraged these students to correct their sistakes by saying, “It 
doesn't matter if someone makes mistakes in his actions and ideology or even repeats 
them for a while. But if a student is given to trouble-making and refuses to send his 
ways, he is actually making things difficult for himself.” 
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The vice-minister went on to say that the open policy will stay in force in the field 
of education, and China will continue to draw on useful things from foreign countries 
and dispatch people to study abroad according to its actual needs. 


It will gradually rely on its own universities to train people towards MA and PHD 
degrees, and efforts will be made to tackle the problem of returnees unable to apply 
what they have learned abroad. 


SCHOOLS LECTURE STUDENTS ON CARDINAL PRINCIPLES 
0W241640 Beijing XINBUA in English 1618 GMT 24 Feb 87 


[rent]! Beijing, February 24 (XINHUA) — Beijing's universities and colleges are 
educating students, who have just returned from their winter vacations, using Chinese 
leader Deng Xiaoping's speeches on adhering to the four cardinal principles. 


The four principles refer to Marxism-Leninism and Mao Zedong Thought, the people's 
democratic dictatorship, the socialist road and the leadership of the Communist Party. 
In his speeches, Deng called on people to use the principles as weapons to combat 
bourgeois liberal ies. 


According to an official from the State Education Commission, the lessons are necessary 
because some students lack a comprehensive understanding of Chine's history and current 
political and economic reality and are liable to develop wrong ideas. 


“Walking out of the classroom to go to the street showed this lack of understanding,” 
he said, referring to the unrest and demonstrations made by some students at the end of 
last semester. 


The universities and colleges are also holding various lectures on history, politics 
and legal knowledge, he said. 


An official from Qinghai University said that the new classes are not a forms of 
punishment. “Even those who demonstrated last semester will not be punished.” 


To make students better understand today’s world, four professors from the university's 
department of social sciences gave lectures on the following topics: The prospects for 
the reform of China's economic system, a comparison between two social systems, the 
separation of powers in the capitalist system and the heritage and development of 
Marxism, he said. 


In Beijing University, professors also talked to the students on why China can’t become 
totally Westernized. 


“After talking with professors, I have realized that it is correct to introduce 
advanced Western science and technology but China will have no future if it becomes 
totally Westernized. This century saw the Chinese pec;ie suffer endlessly but were 
saved by the socialist movement led by the Communist Party,” a student said. 


The Chinese People's University and the Beijing Institute of Aeronautic Engineering 
also held lectures on how to embody socialist democracy and how anarchism harms the 
country. 
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According to the official of the State Education Commission, most of the lectures vere 
given during political lessons and were welcomed by the students. The official 
explained that political lessons over the past few years only taught students the basic 
theory of Marxisa, philosophy, political economics and the party's history, which have 
little to do with the current situation. 


“That is why the lectures are welcomed by the students, even if some of the lectures 
were given in their spare time,” he said. 


This semester, organizations of the youth league in the universities will give the 
students practical experience working in society and the Army. This will help enlarge 
the scope of knowledge of the students, raise their political consciousness and bring 
out their spirit of hard struggle, said a league organizer from Beijing University. 


“We are trying to mske students foresee a bright future with reform and construction 
and to realise the difficulties we are facing. It is our duty and responsibility to 
link students’ destiny with the future and the development of our country,” he said. 


REMAIN RIBAO COMMENTATOR 'S ARTICLE ON LITERATURE 
OW210158 Beijing XINHUA Domestic Service in Chinese 1632 GMT 20 Feb 87 


[Text] Beijing, 20 Feb (XINHUA) — Full text of 21 February REMMIN RIBAO commentator ‘s 
article: “Learn a Serious Lesson, Correct the Orientation of Literature and Art 


A novel entitled “Show Your Tongue Coating or Nothingness” was published in this year's 
combined issue No 1 and No 2 of the journal RENMIN WENKUE, affiliated with the Chinese 
Writers Association. The novel uses extremely deplorable language to vilify and insult 
the image and distort the lives of the Tibetan people. Our socialist tber land is a 
great multinational country. The Chinese nation is an entity made up of gore than 50 
nationalities. The Tibetan people (as well as the people of all other sinority 
nationalities) are the blood brothers of the great family of our aotherland. Vilifying 
and insulting the Tibetan people is vilifying and insulting the Chinese nation. It is 
little wonder that the novel aroused wide resentment and indignation among the aasses 
and readers (primarily the Tibetan compatriots) as soon as it hit the press. 


Works with similar mistakes have been published in the past. But this one is the gost 
serious. This situation did not occur incidentally. By publishing this novel, the 
journal RENMIN WENKUE violated the party's and state's policy toward nationalities as 
well as the policy on literature and art. This is an inevitable result of the 
unbridled ideological trend of bourgeois liberalisation and other erroneous ideological 
trends in literature and art in recent years. 


Bere we can see how the erroneous ideological trends have corroded some Communist Party 
members among our writers and editors. When these erroneous ideological trends spread 
unchecked, some party sembers who are writers and artists lose their bearing and 
neglect the questions of political orientation in literature and art, namely, the unity 
of the people and all nationalities. The social responsibility of people in the 
literary and art fields, and the use of the socialist spirit to educate the people and 
develop socialist spiritual civilization. When these erroneous ideological trends 
spread unchecked, beauty and ugliness, good and bad are confounded. 
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In his speech greeting the Fourth Congress of Chinese Writers and Artists, Comrade Deng 
Xiaoping said: “Writers and artists should consciously draw source material, themes, 
plots, language, and poetic and artistic inspiration from the life of the people and be 
nourished by the dynamic spirit of the people, who make history. Fundamentally, this 
is the road that our socialist literature and art must take if it is to flourish.” 


In order for socialist literature and art to flourish, it is imperative to take this 
“fundamental road.” By publishing works like this, RENMIN WENKUE has deviated too far 
from this “fundamental road.” 


In his congratulatory speech, Comrade Deng Xiaoping also said: “Our socialist writers 
and artists should create vivid, inspiring flesh-and-blood characters. Through them 
they should truthfully depict our rich social life and the inner qualities of our 
people as shown in their social relations, and give expression to the trend of 
historical development and to the demands of our progressive era. They should 
endeavour to educate the people in socialist ideology and imbue them with the drive and 
spirit necessary to build national strength and prosperity.” 


Socialist literature and art must adhere to this demand in order to develop. The novel 
published by RENMIN WENXUE is indeed very far from meeting this demand. 


The geasures taken by the Secretariat of the Chinese Writers Association to handle the 
incident seriously, including the suspension of the RENMIN WENXUE editor-in-chief from 
his duties for self-examination, are entirely necessary and correct. 


This is a serious lesson. 


This incident should cause the cadres holding party membership in the literary and art 
circles and the vast number of people in the literary and art fields who are party 
meabers to ponder. 


We must draw on the serious lesson and adopt effective measures to prevent the 
occurrence of similar incidents. The fundamental measures to adopt are as follows: We 
must educate the CPC members in the literary and art circles to uphold the four 
cardinal principles, oppose bourgeois liberalization, and comprehensively and coi rectly 
understand and implement the party's line, principles and policies laid down since the 
34 Plenary Session of its llth CPC Central Committee. We must carry out education in 
the socialist prin. iples and line for literature and art laid down by the party and 
government in order to eliminate ideological confusion over literature and art and 
thoroughly solve questions concerning the political orientation, principles, and 
policies of literature and art. We must call on the leading cadres with party 
meabership of the editorial departments of journals, publishing houses, file studios, 
and theaters to work strictly in accordance with the principles of serving the people, 
serving socialism, and letting a hundred flowers blossom and a hundred schools of 
thought contend. We gust urge them to follow firmly Comrade Deng KXiaoping's 
instructions on “seriously considering the social effect of your works and striving to 
present to the people the best food for thought.” We must publicize seriously our 
party and government policies concerning nationalities and make literature and art 
contribute gore to uniting and inspiring the people of all nationalities throughout the 
country to work for the socialist modernization programs. For this reason, we must, in 
the course of rectifying the media, strive to improve the political thinking and 
vocational skills of literary and art workers, particularly the party members and 
backbone elements among them, and enhance their ability to develop China's 
multinational socialist literature and art under the conditions of reform and opening 
to the outside world. 
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We will be able to do things better if we actively draw on the lessons from sistakes 
and setbacks. We believe that we surely can do things better under the leadership of 
the party Centrai Committee and with the help and support of the people of all 
nationalities! 


- * IDEAS 
§K2002°" Beijing GUANGHING RIBAO in Chinese 13 Feb 87 pp i, 2 


{Article by Editorial Department of WENYI LILUN YU PIPING (LITERATURE AND ART THEORY 
AMD CRITICISM): “Reflections in the New Spring”) 


[Text] Meany comredes in literature and art circles have been “reflecting” lately. 
Having been through various “crazes” in recent years, such as the crase for 
“modernisa,” the craze for “humanist alienation,” the craze for “updating concepts,” 
and the erase for “consciousness of the modern age,” it is without doubt very 
advantageous to let the bra’m cool down and to quietly reflect on these issues. 


Is there an ideological trend of bourgeois liberalization in literature and art 
circles? Is it necessary to oppose the ideological trend of bourgeois liberalization? 
Not long ago, some comrades took a negative attitude toward these questions, as though 
literature and art circles were totally unrelated to politics and could not express any 
issue with political tendencies; and as if opposing bourgeois liberalization, opposing 
spiritual pollution, and opposing corruption by the decadent ideology of the exploiting 
classes were all “making trouble out of nothing,” and “imagining troubles,” end even a 
kind of “disgrace” or “crime.” The hard facts have shown that this view by no seans 
conforms to objective reality. When Wang Rucvang beat his chest and openly claiaed to 
be the “forefather” of bourgeois liberalization, and when some literature and art 
newspapers and journals carried articles calling for the “rehabilitation” of capitalise 
was it not really inconceivable for one to still close one's eyes to the existence of 
the ideological trend of bourgeois liberalization? It cannot but be adsitted that 
there has indeed been a trend of erroneous thinking growing and spreading in literature 
and art circles in recent years. It is by no means the case that all erroneous things 
have been expressions of bourgeois liberalization, but bourgeois liberalisation is the 
core of this erroneous trend of thought. Of course, the great majority of comrades in 
the literature and art ranks uphold the four cardinal principles, and the asain current 
of literature and art work is healthy. We should neither ignore the ebuses of the 
ideological trend of bourgeois liberalization, nor should we exaggerate things. 
However, the main probles in recent years has not been exaggeration but negleti, to the 
point of abetsent. 


In socialist society, there has not only existed for a long time in literature and art 
circles of the new period a struggle between theory and fallacy but also «a struggle 
between proletarian and decadent, exploiting-class ideology. There is nothing 
particularly strange about that. First, although the exploiting classes in China have 
been eliminated as classes, and class contradictions are no longer the main 
contradictions, the class struggle will continue to exist to a certain extent for a 
long time, and it will inevitably be reflected in the field of literature and art. 
Second, eliminating the influence of exploiting-class ideology will take a auch longer 
time than wiping out the exploitation system; after the old system is abolished, 
out-dated thinking will continue to circulate for a long time. The ideological and 
cultural fruits of exploiting classes throughout history, including the slave-owner 
class, the landlord class, and the bourgeoisie, were by no means 211 reactionary; many 
of those things can still be used today after criticism or modification. However, 
there are indeed a great number of corrupt and moribund things among them, which still 
play a role today in corrupting people's spirit. [paragraph continues) 
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Third, internationally we are facing the vast capitalist world, and in opening up to 
the world, while importing advanced science and technology and positive cultural fruits 
from the West, it is inevitable that these things will be accompanied by decadent 
bourgeois ideology and life-styles, including corrupt and moribund ideological trends 
in works of literature and art. Such things attract and lead astray certain people 
whose sind are not clear and who lack a strong will. 


The question is not just the existence of the ideology of bourgoies liberalization, 
but, more important, what attitude we should take toward it. If we soberly realize the 
hareful nature of this ideological trend, adopt correct methods, and conduct resolute 
and careful criticism and resistance against it, then its influence may be kept to a 
inis. and its market aay gradually shrink. If we take a isisses-faire attitude and 
even abet it, then it will naturally spread and become rampant . 


Comrade Deng Xiaoping pointed owt back in March 1979: “A very small number of people 
in society are spreading an ideological trend of doubting or opposing the four cardinal 
principles, and there are also certain comrades in the party who, far from recognizing 
the danger of such ideas, have given thes «a certain degree of direct or indirect 
support.” In July 1981, Comrade Deng Kisoping explicitiy pointed out: “At present, 
the main problem is not so much the existence of this phenomenon (Author's note: 
Referring to the ideological trend of bourgeois liberalization and certain other 
confused ideas), as the fact that we are too soft in handling it. There is laxity and 
weakness,” and “people dare not criticize erroneous trends, and the moment they do 
criticize them, others say that this is beating people with clubs.” Comrade Deng 
Xiaoping went on to point out in October 1983: “Both in theoretical and literature and 
art circles, the main current is still good or relatively good, and there are only « 
few people engaged in spiritual pollution. The problem is that there is a leck of 
forceful criticism and the necessary curbs on the erroneous words and deeds of these 
few people.” Recently, Comrade Deng Kisoping further pointed out: In opposing the 
ideological trend of bourgeois liberalization over the past few years, the stand and 
attitude we have taken are not clear-cut or firs enough. These views of Comrade Deng 
Xiaoping point out the crux of the probles. in fact, during these past few years, “we 
have been too soft in handling” the ideological trend of bourgeois liberalization, 
“there is laxity and weakness,” “there is «a lack of forceful criticiem and the 
necessary curbs,” and “the stand and etiitude we have taken are sot clear-cut and fire 
enough.” If we just do a little research, it will not be difficult to become conscious 
of this point. 


In July 1981, Comrade Deng Xiaoping specifically put forward the fcllowirs demand to 
comrades engaged in literature and art work: “Many young writers have appeared in 
recent years, and they have written many good works. This is „ good phenomenon. 
However, it ust be acknowledged that a bed tendency indeed exists among certain young 
and middle-aged writers, and this tendency is affecting some young readers and 
audiences. Veteran writers who uphold the socialist stand have the responsibility to 
unite as one to lead forward the younger generation, otherwise, a generation will be 
led astray. If this is not handled well, the contradictions will sharpen and there 
will be great confusion.” During the past few years many veteran comrades have indeed 
stuck to the correct principles and done valuable work in supporting and helping young 
writers. However, it is also with sorrow that people see that a few comrades in 
literature and art circles have by no means “upheld the socialist stand” and “done wel! 
in leading forward the new generation,” as Comrade Deng Xiaoping hoped. in the face of 
the onrushing erroneous trend of thought, they slipped into the direction of error. 
Instead of supporting positive things among young people and guiding them to get rid of 
certain extremes and inclinations, they have catered to and lavished praise on these 
things in an unprincipled way, and have also commended bed tendencies as marvelous 
“creations” and “pioneering.” [paragraph continues) 
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Certain people have even specifically abetted and taken the side of unhealthy things, 
as though the party and state did sot understand and cherish young writers, and only « 
few “Han Jsnmgshou” (7281 5427 1556] like themselves really understand and cherish young 
writers. Although their actions gained the support of certain innocent and artless 
comrades for a time, they were in fact harming the young people. 


It is precisely owing to ineffective resistance to and ineffective criticises of the 
erroneous ideological trend that « small sumer of comrades have taken the attitude of 
leaving it alone, protecting it, abetting it, amd even supporting it. This has 
provided convenient of bourgeois liberalization. As « result, serious ideological 
confusion has occurred and things have been turned upside down in certain areas of 
literature end art. Some people have regarded wrong things as fashionable and have 
gone after thes, while correc: things have been cold-shouldered and suppressed. 


Why has there been such laxity and weakness? Why have people indulged or taken « 
laisses-faire ‘ttitude toward the ideological trend of bourgeois liberalization’ 
Simply holding sdividusls to bleme is not « materialist attitude. There are profound 
social and historical causes for the appearance of this phenceencn. Comrade Deng 
Risoping said J years ago: “Many comrades have one-sidely summed up the lessons of 
history.” This remark gives us euch food for thought. For « long time in the past we 
made the mistake of inflating the class struggle, and thie sistake was particularly 
conspicuous and its consequences particularly serious in the ideological and cultural 
field. As was pointed out in the “CPC Central Committee Resolution on the Guiding 
Principles for Building Socialist Spiritual Civilisation”: “following the basic 
completion of the socialist transformation in China, the party's aajor sistake for a 
long time was to fail to shift the work focus to economic construction and to continue 
to take class struggle as the key link; little importance was attached to construction 
in education, science, and culture, while there was extreme infiation of the class 
struggle in the ideological field, which resulted in the great turbulence of the Great 
Cultural Revolution.” Sow should we correctly drew lessons res the sistakes of 
history? The resolution of the 6th Plenary Session of the Lith CPC Central Committee 
put it very clearly: “After the expiciting classes are eliminated as classes, class 
struggle is ao ionger the asin contradiction. Due to domestic fectors and 
international infilwences, the clase struggle will cent due to exist to a certain extent 
for a long time, and it aay become sharp under certain conditions. We gust oppose the 
viewpoint of inflation the class struggle and also oppose the viewpoint that the class 
struggle has already been extinguished.” Here, we are required to pay attention to two 
aspects: We qust not repeat the sistake of in inflating the class struggle, sor can we 
ignore the fact that class struggle still exists to « certain extent. Certain comrades 
certainly do not view the question in this way. Remembering only the sistakes made by 
inflating clase struggle in history, they have gone from one extreme to another. In 
their opinion, to thoroughly correct the sistake of taking the class struggle as the 
key link, it is secessary sot to recognise or carry out any principled ideologiral 
struggle, especially en ideological struggle against bourgeois liberalization. 
Completely setting construction against struggle, they think that since the forne of 
our work has shifted to construction, no struggle can be carried out against bouwrgeni« 
ideology. as if any struggle is „ hindrance to construction. for som time, som 
comrades only stressed opposing the “left” and avoided of made 90 @ention at ai! of 
opposing the right; they only stressed opposing ossification and semi wees! i: ation, and 
avoided or nde no mention at ail of opposing bourgeois liberalization. [tn the face of 
the erroneous ideological trend, they took an attitude of dodging contradictions and 
making concessions to avoid trouble. They dared sot touch contradictions or seriously 
resolve them; t. covered up and erased problems, and would not even dare nt on the 
word criticises. (paragraph continues! 
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boldly upheld principles and regarded them as «4 hindrance, 

fearing that these people would “bring trouble on themselves” and wreck the harmonious 
relations. They even regarded these comrades as “leftist,” and proceeded to exclude or 
even suppress thes. They were afraid of making mistakes again in an oversimplified and 
crude way, were afraid of tuting people, and feared chaos. We cannot say that there 
in such ideas, but they were in fact becoming one-sided in another 

respect. Thus, consequences they had not expected have ensued. Subjectively, they 
to im fect still greater instability was 

brewing. As Comrade Deng Kisoping pointed out: “If this is not ales well, the 
contradictions aay sharpen and there aay be great confusion.” Of course, there have 
in the party who have sot only one-sidedly 

historical lessons but wh: «leo « considerable degree of intentionally making 
In dazzling material and spiritual civilization of the West, 


— 


i 
i 
: 
r 


of communist ideals and doubted the four 

the their hearts, they were in harmony with 
bourgeois liberalization, and they even advocated bourgeois liberalization themselves. 
For some time, they stubbornly resisted the party's correct principles and policies and 
actively protected and supported erroneous things, even erroneous things of bourgeois 
liberalization. 


At the 24 Plenary Session of the i2th (CPC Central Committee in October 1983, Comrade 
Deng Kisoping ansiysed at length the situstion and problems in literature and art. He 
said: la literature and art, there have been more literary works reflecting the new 
life in socialist construction. this is to be welcomed. In addition to reportage, 
there are also other works that can rouse the people and the youth and urge thes to 
courageously dedicate themselves to all fields of China's construction and struggle and 
that ere imbued with a powerful force of inspiration, but they cannot be regarded as 
many. Some people are indifferent to the slogan put forward by the party Central 
Committee that literature and art should serve the people and socialism end about the 
socialist orientation of literature and art. They lack the enthusiasm to depict and 
extol the revolutionary history of the party and the people and their historic deeds in 
striving socislist modernization. On the questions that should be solved in 
sovialist wwertekings, they seldom upho.d the party's positive, revolutionary stand in 
enhancing the people's level of understanding, tindling their enthusiass, and 
strengthening their confidence. On the contrary, they are keen on writing about the 
seamy side of things and even recklessly concoct and distort revolutionary history and 
reality. Some people noisily advocate Western so-called “sodernistic” trends of 
thought, openly spread the idea that the supreme aim of literature and art is to 
“express self,” or publicize the abstract theory of human nature and humaniem, holding 
that alienation under the so-called socialist conditions should become the theme of 
creative work. Some works «ven publicize obecenity and religion. There are sot many 
works of this kind but their influence among « sumber of youths should not be 
overlooked. Many literature and art workers neglect the study of Marniem. They do not 
go deep into the mass struggle to build 4 new life. Some party aeabers do not take an 
active party in the regular activities of the party either. This is an important cause 
of the various negative phenomena cited above. 


The wuhealthy tendency of “putting money first in everything” has «iso epread in 
literature and art circles. in performing organizations, frum the grise-roote to the 
central levels, some actors and actresses indiscriminately put on performances 
everywhere. Quite « few peuple have even made use of vulgar taste and forms to make 
money. it is „ great pity that some well-known actors and actresses and some 
literature and act fighters of the PIA have aleo been involved. it is only natural 
that the broad masses should express indignation over thore who, in an attempt to cater 
to the vulger tastes of some audiences, 4% not hesitate to discredit the glorious title 
of socialist literature end art workers. [paragraph continues) 


1. 25 Feb 87 K 11 * 
PRC NATIONAL AFFAI2S 


This tendency of “putting money first in everything” and commercializing spiritual 
products also has its manifestations in other aspects of spiritual production. Some 


people who have unworthily occupied places in literary, publication, and cultural relic 
circles have siaply become profit-before-everything traders. 


What attitude should we take toward ern Western bourgeois culture? The policy of 
opening up to the outside world economically is corre:t and should be upheld for a long 
time o come. Cultural suchanges with foreign countries should also be upheld for « 
long * ime to come. Ecowowically, «2 should adopt « ell policy. We should open up but 
should sot engage in bliad, unplannct, and unselective imports, still less should we 
fail to resist and struggle against the corrosive infivence of capitaliss. Why is it 
that exchanges in the cultural field can lead to the unimpeded flow of hareful things 
in capitalist culture? We should learn from the developed capitalist countries 
advanced science, technology, sethods of operations and management, and all cther 
useful knowledge and aspects of culture. It is foolish to close the country to outside 
intercourse and to refuse to make progress. However, with regard to things in the 
cultural field, it is absolutely necessary to use unis to analyze, diffeczentiate, 
and criticize their ideological contents and methods of expression. In the West, thera 
are still quite « few upright and progressive academics, writers. and artists engaging 
in various serious, valuable writing and creative work. te should naturally 
concent ate on introducing their works. However, far from anaiyzing, differentiating, 
and «criticizing various trends of thovght in Western philosophy, economics, social 
politics, literature, and art, some comrades have rushed headlong to praise thee in «a 
blind way. The introduction of Western knowledge and culture has been so chaotic that 
some books, filas, ie, dances, and audio and video tapes that are even considered 
vulgar and hareful in Western countries have also been imported in large gust it ies in 
recent years. This state of affairs, whereby the declining culture of the Western 
bourgeoisie is used to corrupt the youth sd ale mot be tolerated any longer. 


Several years have passed. ave the problems cointed out by Comrade Deng Kiaoping been 
solved? Things are constantly changing and more and more people are gradually coming 
ts their senses. it should be recognized, however, that many important problems have 
mot been conscientiously solved and some probleme have even become worse. The party 
Central Committee has now called for resolutely and prudently opposing the tendency 
toward bourgeois libernlisatio . This is all correct and absolutely necessary. 


If, some tise ago, the general public still found it difficult to realize the serious 
harefulness of the ideological trend of bourgeois liberalization, the situation has 
become clearer in recent days. All literature and art worters with a sense of 
responsibility cannot but feel the urgency of rectifying this erroneous tendency. 
Otherwise, cur cause will suffer trumendows losses. Clearing away the ideas of 
bourgeois liberalization and resisting the corrosive infivence of exploiting classes’ 
ideriogy are of course a long-term task which cannot be accomplished at one stroke. We 
should fully understand the arduousness and complexity of this task and b+ prepared to 
do strenuous work for a long time to come. Except tor acts violating the iow and 
discipline, all ideological problems should be solved only through careful and 
penetrating analysis and reasoning. Coercion will be to no avail. in this respect, we 
had many lessons in the past. [ft is imperative to act in strict accordance with policy 
and to distinguish problems of different matures. We should sot equate probiems on 
world outlook, logic, ethics, and art with one of a political stance, sor should we 
give up criticizing decadent and declining bourgeois outlooks on life, ethics, and art 
because of the need to distinguish the nature of problems. it is impractical to set 
excessively high or urgent demands on people, especially youths. They should be 
allowed to gradually distinguish good from bed and right from wrong through studies, 
practice, and independent thinking. [paragraph continues! 
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It takes some time for youths to establish correct concepts and it is often inevitable 
that there should be setbacks and reversals. At present, a top-priority task is to 
firmly overcome laxity and weakness and stop hareful acts of inciting and supporting 
the ideological trend of bourgeois liberalization in the party and leading bodies in 
literature and art. When this problem is solved, it will provide a reliable guarantee 
for following the correct political orientation and solving the problem of the 
ideological trend of bourgeois liberalization. 


Some people have raised this question: Since stress is now given to opposing the 
ideological trend of bourgeois liberalization and criticizing decadent bourgeois 
ideology, has the policy changed? No. Since its founding, the Communist Party has 
criticized the bourgeoisie. Even when it formed a united front with the bourgeoisie, 
the party both united with and struggled against the bourgeoisie. When has the party 
announced the cessation of its struggle against decadent bourgeois ideology? When has 
tolerating or even extolling bourgeois ideology become the Communist Party's policy. 
It is our basic national policy te «phold the four cardinal principles and persist in 
carrying out reforms and opening to the outside world. It is laid down in the party 
Constitution approved by the 12th CPC National Congress that it is necessary to “combat 
and overcome decadent ideas, remnants of feudal ideas, and other non-proletarian 
ideas." It is laid down in our country's Constitution that “the state ... opposes 
capitalist, feudal, and other decadent ideas.” The “Resolution of the CPC Central 
Committee on the Guiding Principles for Building Socialiet Spiritual Civilization” also 
said: “Bourgeois liberalization, which means negating the socialist system in favor of 
capitalism, is in total contradiction to the people's interests and to the historical 
trend, and it is firmly opposed by the masses.” In these years there has been a very 
abnormal phenomenon -- official decisions and documents of the party and state have 
been put aside by some people, and some speeches which did not conform to collective 
decisions of the Party Central Committee and even rumors have been implemented as 
policies. Acting according to party and state policies has been described as “not 
uniting with the party Central Committee,” while doing what suits oneself has been 
regarded by some people as perfectly justified. We should see that since the 34 
Plenary Session of the llth CPC Central Committee, our party's policies concerning 
literature and art have been consistent and correct. Our party has repeatedly stressed 
that it is imperative to uphold the party's leadership over literature and art, uphold 
the guidance of Marxism-Leninism-Mao Zedong Thought over literature and art, and uphold 
the orientation of literature and art serving the people and socialism. The purpose of 
opposing the ideological trend of bourgeois liberalization is to ensure that our 
literature and art advance in accordance with our party's correct line and policies. 
We should still firmly implement the policy of “letting a hundred flowers blossom and a 
hundred schools of thought contend.” Only when interference from the trend of 
bourgeois liberalization is overcome can we successfully implement such a policy. Only 
when we uphold the socialist path and the party's leadership in our literatue and art 
can we have a situation in which “a hundred flowers blossom and a hundred schools of 
thought contend.” History will prove this with more facts. 


Some people emphasize respect for a “counteropposition mentality.” It is said that 
there is a prelavent counteropposition mentality -- that is, people sympathize with 
what is under criticism, and the more it is criticized the more popular it becomes. 
This seems to suggest that criticism is useless and only helps the criticized person 
improve his social status. According to such logic, people should shut their mouths in 
the presence of an erroneous ideological trend and wait for the erroneous trend to 
“disappear spontaneously.” But such erroneous trends will not “disappear 
spontaneously” and will, in fact, become rampant. 
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We cannot say that there is not such a thing as “counteropposition mentality.” The 
long, excessive"leftist" criticiasm has indeed made quite a few people sensitive to 
criticises. If we are slightly careless or overdo it, it will lead to an aversion. In 
recent days, in particular, some erroneous things have been lauded to the skies by such 
a prevelant view, as if their “holiness and inviolability” have oecome “public 
opinion.” Now that we want to make a different assessment, some people will inevitably 
be mentally unprepared. For this reason, in criticizing the erroneous ideological 
trend, we must strictly distinguish between questions of different natures, act in 
strict accordance to policy, and strive to combine firmness with prudence. We should 
have a firm and clear-cut sted, dare to distinguish right from wrong from the 
socialist stand and to make a realistic judgment according the nature of the matter, 
and let people understand the truth of the matter and the central point at issue. We 
cannot win over the masses by talking ambiguously and hesitatingly. Moreover, ve 
should pay close atention to the way and method of criticissa. 


We admit that some comrades do have a certain sisunderstandiag of the criticism against 
the ideological trend of bourgeois liberalization, but the sisunderstanding should not 
be exaggerated. The so-called “counter-opposition mentality” is a punishment for the 
long “leftist” mistakes of the past, as well as a result of the rampant ideological 
trend of bourgeois liberalization of the preceding period. A handful of people 
resisted criticism and incited the “counter-opposition sentality.” Whenever the 
erroneous ideological trend was under criticism, they would say such things as “here 
comes the big stick,“ “a left turn is in progress, “a cold front has come,” “a cold 
current is here,” “a movement will be launched again,” “the literature and art circle 
will be the target again,” “class struggle will become the link again,” “the practices 
of the Cultural Revolution will be resumed,” “writers will dare not write,” "a 
literature and art depression has occurred,” and so on. They would create tension to 
frighten people. When some of our work was not properly done, they would exaggerate 
the slip-up to the maximum and describe the overall situation as an irreparable mess 
and the end of the world. A few people even draw suppurt from Hong Kong, Macao, and 
Westerr bourgeois media to exercise pressure on the justified criticism. In such a 
situation, we should keep clear beds. If we indeed do things in a simple and crude 
manner, we should, of course, correct this resolutely. However, we should never 
flinch, abandon our principles, or put down our Marxist weapon of criticism in the face 
of stubborn resistance to criticism. it is impossible to correct mistakes without 
encountering any resistance. 


The basic point of literature and art work ia still to invigorate creative work and 
socialist art production in order to raise the people's spiritual plane and to meet the 
growing cultural needs of the people. It is undoubtedly necessary to arouse the 
socialist enthusiase of the literature and art ranks and to enhance the creative force 
of writers and artists, so that people can unite as one and exert themselves in 
building socialist spiritual civilization. It is precisely with the aim of removing 
interference and invigorating socialist art production more satisfactorily that we 
oppose the ideological trend of bourgeois liberalization and resist the corrosion of 
the decadent ideas of the exploiting classes. Needless to say, while opposing rightest 
deviation, we should on no account relax our vigilance against “leftist” things. The 
present problem is that the orientation is improper, and what is interfering with our 
literature and art orientation at present is mainly rightist things. We are convinced 
that when the interference from the erroneous trend is eliminated and the literature 
and art orientation becomes proper, writers and artists will surely give play to their 
initiative and creativity in an even better way, and our literature and art will surely 
thrive evon more. 
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CHEN PIXIAN MEETS DEMOCRATIC PARTY DELEGATES 


0W220528 Beijing XINHUA Domestic Service in Chinese 1155 GMT 20 Feb 87 


[By reporter Sun Yong] 


{Excerpts} Beijing, 20 Feb (XINHUA) -- The national conference of delegates of the 
China Democratic National Construction of Association opened in the Great Hall of the 


People this morning. 


Before the conference began, the delegates met with Chen Pixian, member of the 
Secretariat of the CPC Central Committee; Song Renqiong, vice chairman of the Central 
Advisory Commission; and Ma Wenrui, vice chairman of the CPPCC National Comittee. 
They also had a group photo taken together. Song Renqiong addressed the opening 
session and extended warm greetings to the conference on behalf of the CPC Central 


Committee. 


Hu Ziang, vice chairman of the Central Committee of the China Democratic National 
Construction Association, delivered an opening speech. [passage omitted] 


In his speech, Hu Ziang called on the comrades of the association to adhere to the 
policy of “long-term coexistence and gutual supervision” and the principle of “treating 
each other with all sincerity and sharing weal and woe" with the CPC, and to bring into 
better play the role of the association in the new period. 


Song Renqiong emphasized in his speech: For a long time, the China Democratic National 
Construction Association and other democratic parties have closely cooperated with the 
CPC and joined the latter in working for the socialist cause. They are playing an 
important role in the political life of our country. In the days to come, the CPC will 
continue to adhere to the policy of “long-term coexistence and mutual supervision” and 
the principle of “treating each other with all sincerity and sharing weal and woe,” 
strengthen its cooperation with democratic parties, further develop and perfect the 
system of multiparty cooperation under the CPC leadership, and support democratic 


parties in working independently. 


At the meeting Tang Yuanbing, vice chairman of the Central Committee of the China 
Democratic National Construction Association, read a report by association central 
Committee Chairman Hu Juewen, entitled: on the Current Situation and Tasks of the 
Democratic National Construction Association.” [passage omitted] 


COMPULSORY EDUCATION PLAN INVOLVES ENTIRE SOCIETY 


OW211112 Beijing XINHUA in English 1057 CMT 21 Feb 87 


[rent] Beijing, February 21 (XINHUA correspondent Chen Ling) -- China's Plan for 
Implementing Nine-Year Compulsory Education Has Involved the Whole of Society. 


Since the plan began in 1985, the government has invested an unprecedentedly large sum 
in education and more teachers have been trained than ever before. The government is 
responsible for providing over 200 million school-age children, almost equal to the 
total population of the United Stetes, with nine-year education by the end of this 
century. 
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To attain the 1 7 the government has increased education appropriations at a 


faster rate than the growth in the state revenue. Last year, the investment in school 
construction reached 319 billion yuan (over one billion U.S. dollars); a satellite TV 
channel was opened for educational programs and 142,000 people were trained as middle 


and primary school teachers in the previous year. 


Now in 1,050 counties, or more than half of the country’s total, all the primary 
schools have been equipped with gocd teaching facilities and competent teachers, 
primary school attendance reaches 96.4 percent and middle school students total 49 
million, four percent gore than in 1985. 


The implementation of compulsory education means that parents have unshirkable 
obligation to let their children receive at least nine years of education, particularly 
in rural areas where education is not as developed as in cities. 


In many villages, parents who compel their school-age children to work and rural 
enterprises which employ school-age children can be fined, and families with 
difficulties get subsidies. Even in some sparsely populated mountainous areas, 
children can receive basic education. 


However, China has one sillion middie and primary schools, and it is impossible for the 
government to take care of all these schools. Staiistics show that middle and primary 
schools still lack 70 million square meters of school buildings and by the end of 1990 
the number of teachers will need to increase from the current eight sillion to ten 
million; another two sillion teachers will need further training to upgrade their 
skills. 


Local governments have shouldered the responsibility of promoting local basic education 
and they have been financially aided by the whole of society. la some provinces, 
enterprises, administrative organs, mass organizations and individuals donated 75 
percent of the funds for repairing school buildings and the rest has been provided by 
local gcvernments. 


In 1985 when the plan started, east China's Shandong Province invested 538 ill ion yuan 
(145 million U.S. dollars) in the construction of schools, of which 510 sillion yuan 
was collected from enterprises, mass organizations and individuals. The province 
collected a total of 1.548 billion yuan (over 400 million U.S. dollars) for building 
rural schools in six years, and now in its rural areas school buildings are usually 
among the best buildings. 


In big cities and coastal areas, nine-year education has become universal. But in some 
remote and backward areas, the realization of basic education does not seem so easy, 80 
the state and local governments give more subsidies to these areas. 


With the state's financial aid, southwest China's Yunnan Province has set up 3,000 
boarding schools in places where children have difficulty in receiving education as 
schools are too far away. Students get subsidies and winter clothes from the schools. 
Now the percentage of children enrolled in primary schools there has gone up to ) 
percent from 81.9 percent in 1983. 


Officials at the State Education Commission believe that at present the quality of 
basic education is more important than the growth in the number of schools and 
students, and this will become the focus of basic education, they say. 
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LI PENG SAYS FOREIGN TRADE WILL CONTINUE TO GROW 


OW221448 Beijing XINHUA in English 1431 GMT 22 Feb 87 


[rent] Beijing, February 22 (XINHUA) -- Vice-Premier Li Peng said that 1987 will see a 
continuous growth in China's imports and exports and shipping will be heavy at 
airports, seaports and at highway and railway outiets. 


Be said: “Facts will prove that China's open policy, foreign trade policy and foreign 
affairs policy will remain unchanged and will be further implemented despite the 
struggle against bourgeois liberalization in the country’s ideological field.” 


His remarks were made yesterday when he met with officials attending the national 
conference on ports, which is being held in Beijing. 


China s ports are being challenged this year, he said, with foreign trade volume 
expected to grow by 5.7 percent, reaching 165 million tons. 


Be urged trade and transport departments and enterprises to make sound trade plans, 
while further enhancing the handling capacity of ports. 


He set forth specific targets for shipments to and from China's harbors in a bid to 
solve the problem of large numbers of ships waiting for loading and unloading. The 
total number of ships calling on the country’s harbors should be no more than 300 a day 
and the calling period should not exceed seven days. 


On the subject of railway transport, he said that China will expand handling capacities 
and update existing facilities at railway outlets bordering with the Soviet Union. 


Be urged air service enterprises to maintain flight schedules, especially during the 
peak tourist season while improving air service quality and safety. 


REGULATIONS ON FOREIGN EXCHANGE GUARANTEES 
0W240013 Beijing XINHUA Domestic Service in Chinese 0043 GMT 20 Feb 87 


[Text] Beijing, 20 Feb (XINHUA) -- The People's Bank of China today announced the 
“Provisional Regulations on the Control of Foreign Exchange Guarantees Provided by 
Institutions on Chinese Territory.” The regulations read in full as follows: 


1. The regulations are formulated in order to promote economic and technical 
cooperation with foreign countries, ensure smooth development of financial activities, 
and strengthen control over foreign exchange guarantees. 


2. The foreign exchange guarantees meutioned in the regulations are guarantees 
provided by guarantors to creditors for paying off debts with their own foreign 
exchange when a debtor is unable to meet his obligation of paying off a debt in 
accordance with a contract. 
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3. The departments that control foreign exchange guarantees are the State 
Administration of Exchange Control and its branches (hereafter referred to as “foreign 


exchange control departaents™). 
. Institutions entitled to provide foreign exchange guarantees to debtors include: 


(1) Authorized Chinese financial institutions engaged in foreign exchange guarantee 
services; 


(2) MNonfinancial enterprises with legal person status and with foreign exchange income. 


The total amount of foreign exchange guarantees provided by any financial institution 
and the total amount of its debts together must not exceed an amount equal to 20 times 
its own funds in foreign exchange. 


The total amount of foreign exchange guarantees provided by any nonfinancial 
institution gust not exceed an amount equal to its own funds in fo-eign exchange. 


5. Foreign exchange guarantees can be made within the following scope: 


(1) Guarantees can be provided to enterprises in China that are registered according 
to Chinese law, but no guarantee can be issued for the enterprises registered capital; 


(2) Without the permission of China's foreign exchange control departments, no 
guarantee can be provided for Chinese enterprises stationed overseas; 


(3) No guarantee can be provided for China-based foreign institutions and 
foreign-invested enterprises unless they have the same value in foreign exchange assets 


as mortgage for the guarantee. 
6. Before providing any guarantee, the guarantor sust do the following work: 


(1) Analyze and study the feasibility of the project for which it will provide the 
guarantee; 


(2) Fully understand the debtor's creditability; 


(3) Adopt necessary countermeasures to guard against any eventualities with regard to 
the guarantee provided. 


7. la providing foreign exchange guarantees, the guarantor ust sign a written 
contract clearly stipulating the rights and — of the guarantor, the creditor, 
and the debtor. 


8. <A creditor has the right to demand that the guarantor provide him with the relevant 
information such as a financial report and information on foreign exchange earnings and 


expenditures. 


9. After a guarantor provides a guarantee, the debtor and the creditor must obtain the 
guarantor's concurrence if they need to revise the contract under guarantee. The 
guarantor will be automatically relieved from its obligation for the contract if the 
original contract is revised without the guarantor's concurrence. 
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10. After a guarantor provides a guarantee, he should fulfill his obligation if the 
debtor fails to discharge his obligation as specified in the contract under guarantee 
as long as the contract is still walid. After fulfilling his obligation in providing 
the guarantee, the guarantor has the right to demand that the debtor pay his 
compensation for his losses. 


ll. After providing its guarantee, if the creditor does not fulfill his contractual 
obligations during the term of the guarantee, the guarantor vill be automatically 
released from its obligations. The guarantor has the right to ask the creditor to 


compensate for its losses accordingly. 


12. The guarantor, after providing his guarantee, has the right to oversee the 
debtor's funds and financial affairs. The guarantor and debtor may negotiate and 
define specific ways to oversee. 


13. In light of the actual risks of the guarantee, the guarantor has the right to ask 
the debtor to provide gortgage in kind and to collect a fixed amount of guarantee fee. 


14. Within 10 days after providing a guarantee, the institution in China shall subsit 
@ guarantee contract and related materials to local foreign exchange administration 
departments for the record. 


15. Foreign exchange administration departments will warn, fine, or revoke the right 
to provide foreign exchange guarantee service from those institutions and units that 
violate these regulations according to the seriousness of the case. 


16. The right of interpreting these regul«cions belongs to the state Administration of 
Exchange Control. 


17. These regulations will go into effect from the date of promulgation. 


§K201455 Beijing REMMIN RIBAO in Chinese 18 Feb 87 p 1 


(Commentator's article: “Increasing Production and Practicing Economy Must Depend on 
Deepening Reforms") 


[Text] The extensive drive among enterprises to increase production and practice 
economy is closely related to the attempt to make the reform of the enterprises sore 
deep-going. Like a pair of synchronous flywheels, they act on each other. If we can 
successfully increase production and practice economy, the economy will steadily 
develop and conditions will become favorable for this reform. However, the most 
fundamental way to increase production and practice economy is to make the refors of 


the enterprises more deep-going. 


The principle that we should increase production and practice economy is, precisely, 
the basic principle by which we build socialism. The guiding principles for drives to 
increase production and practice economy had different contents in different historical 
periods. In the past, drives to increase production and practice economy were launched 


against the background of a product economy. ([paregraph continues] 
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There was a high degree of concentration of power in enterprise management, decisions 
as to the types and quantity of products to be produced were unde by the state, and the 
state had exclusive selling rights. Now that the enterprises have abandoned the 


practice of “eating from the same big pot,” they aust always consider and do things in 
accordance with the laws governing the working of a commodity economy. They gust also 
of increasing the output of selected products, the probles of 
raw and processed material, and the problem of how to sell their 

the of the market, competition, and the attainment of better 
sociceconomic results. All this requires us to asake an effort to aske the reforms gore 


deep-going and to boost the enterprises’ vitality in order to meet the requirements of 
the development of a planned socialist commodity economy. Not long ago, to enliven the 
enterprises and to improve economic results, the state adopted a series of measures to 


expand the enterprises’ power; to allow them some profits, end to remit taxes. All 
this is very necessary. leser, there is a limit to how auch the state can do in 
remiting caxes and in allowing the enterprises profits. It can be seen that the 
country’s large and die enterprises are still far from having enough decisionmaking 

Experience tell us that enterprises with different operational 
mechanisas and different amounts of vitality can produce markedly different economic 
results. The reason is simple. Enterprises are the celle of the economy of a society 
emi social wealth is created by workers through arduous work. If an enterprise is 
eslivened, its operators and workers can work gore enthusiastically and try harder to 
increase production and geact ice economy. If not, it would be impossible to increase 
production aid practice economy. Thus, in launching drives to increase production and 
practice economy, it is necessary to pay close attention to the problem of asking 
reforms gore deep-going and, in accordance with the principle of separating ownership 
from operational powers, to boldly explore the enterprises’ characteristics and aodes 
of operation, to improve their operational sechanisms, to enhance their 
self-remoulding, self-regulating, and eccumulation capacities, and to give thes «a 
better idea of all this. In other words, we should try to make the refors sore 
deep-going and increase production and practice economy at the same tise. 


The funcwental purpose of our economic reforms is to give impetus to the development 
of productive forces. Economic results are an important criterion by which we judge 
how successfully we have carried out reforms and boosted the vitality of enterprises. 
This means that we sust find out whether the enterprises have improved their economic 
results and how they try to increase production and practice economy. la this context, 
efforts to make the reforms deep-going and the purpose of deep-going reforms is to 
increase production and practice economy. Reform and construction should give impetus 
to each other and develop harmoniously. This is our principle. 


§K240933 Beijing REMMIN RIBAO in Chinese 20 Feb 87 p 2 
(Commentator’s article: “An Important Aspect of Deepening Enterpris: Reform” | 


{Text} On the basis of developing lateral economic ties and with large key enterprises 
or famous brand product manufacturing enterprises as the main bodies, the independent 
organization or establishment of an enterprise group by enterprises is now an important 
aspect of deepening the reform of enterprises. 
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Over a long period of time, the form of the organization of our enterprises has been 
irrational: They have been managed by either departments or regions, their economic 
activities have been strictly limited within the scope permitted by departmental or 
regional interests, they have found it difficult to set up the best combinations with 
enterprises in other places and departments for the supply of materials needed for 
production. In the heavens, the cowherd meets the girl weaver on the “seventh day of 
the seventh month” on the bridge made of magpies but many enterprises have “never been 
in contact with each other.” Such aethod as drawing a circle on the ground to serve as 
a prison is the product of the close-type or somiclose-type product economy; is not 
beneficial to the rational amalgamation merging and reorganization of enterprises at 
all times for the supply of materials needed for production according to market 
changes; is disadvantageous to the formation of the open-type structure which has the 
ability to meet an emergency; and has run counter to the objective law of developing 
the socialist commodity economy. 


The soaring of the Zhanjiang Domestic Electric Appliance Company to great heights shows 
that developing socialist enterprize groups can assemble enterprises which have been 
artifically separated, to acquire better benefits and can promote the development of 
the socialist commodity economy. The experience of the Zhanjiang Domestic Electric 
Appliance Company also shows that today, in order to organize and set up socialist 
enterprise groups, it is necessary to set thes up on the basis of voluntary 
participation and mutual benefit. Organization by relying on the issuance of 
administrative orders, amalgamation by relying on orders sent from the upper to lower 
levels, and the method of designating responsible persons for operation, unavoidably 
run counter to the desires and interests of enterprises. As a result, enterprises 
cannot be supplied with materials needed for production but sare supplied with 
unnecessary materials. Their old contradictions are not resolved but many new problems 
will emerge. At present, some so-called “enterprise groups” are but a change in the 
signboards of administrative companies. This method of “a change in form but not in 
content must be corrected. 


Only by deepening reform within enterprise groups can we strengthen their vitality and 
tap potential. Judging from the present situation, the implementation of the various 
forms of the system of contracted responsibilities is relatively suitable to the actual 
situation of the majority of enterprises of our country end can meet the objective 
demands. Taking the Zhanjiang Domestic Electric Appliance Company as an example, after 
merging those “hopeless factories” can make up deficits, increase surpluses, and turn 
defeat into victory relatively quickly because their new products are marketalie and 
what is more important, the systems of contracted responsibilities and personal 
responsibility have been implemented within the company. In doing so, operators and 
workers have greater interests, thus greatly developing production, raising economic 
results, and stregnthening their ability of digestion. 


Governments at all levels must change from regarding direct management of enterprise 
groups as the principle way to indirect management by taking economic and legal 
measures. Financial departments must support enterprise groups with credit to develop 
technology and products. At the same time, attention must be paid to the fact that no 
monopoly enterprise group is generally set up in the same trade so as to be beneficial 
to carrying out competition and promoting technological progress. 
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NONGMIN RIBAO ON FOUR PRINCIPLES IN RURAL REFORM 
8K241030 Beijing NONGHIN RIBAO in Chinese 18 Feb 87 p | 


[Commentator’s article: “Upholding the Four Cardinal Principles Is the Fundamental! 
Guarantee for Deepening the Rural Before — First Talk on Deepening Rural Refore”| 


[rent] The central task in our present rural work is to uphold the four principles and 
deepen the rural reform. Comrades engaged in rural work at various levels should make 
greater efforts and work in a down-to-earth manner to fulfill this central task and to 
win new victories ia the refors. 


In the past 8 years, we have taken two major steps in the rural economic structural 
reform: First, we adopted the output contract system and improved the cooperative 
economy; and second, we gradually reformed the state's farm product purchase sys tes and 
restored market exchanges. Through reforms, peasants have had greater decisionmaking 
power in farm production. Reforms have also promoted the development of the market 
system and the readjustment of the production structure in the countryside. Various 
new forms of economic combination have been taking shape, and the rural economy has 
been developing along a broader and smoother road. 


However, we should also notice that our rural reform has not yet been completed, and 
production potential has not been fully tapped. At present, although the old systes 
has been broken, it is still performing some functions in various aspects; although the 
framework of the new systems has been built, it is still not perfect in many aspects; 
although the artet have been opened, the producers still lack stable connections with 
the markets, and production is sometiaes still divorced from aarketing; although 
peasants are freer in determining their production, they sare unable to achieve 
satisfactory economic results in production due to the insufficiency of socialized 
services; although product markets have taken shape, capital and technology markets 
have not yet been developed, and various production factors have not been integrated in 
the best form. So we can say that our rural reform in many aspects remains a 
“semi-finished project.” At the same tise, we should also notice that a great deal of 
the inertia of the old systems remains, so in the transition period between the old and 
the new, reform would be held back if no progress is made. Therefore, we must insist 
on carrying forward the reforms and try to do «a good job in replenishing, 
consolidating, coordinating, and improving the reforms seasures 80 as to promote the 
development of the new systes. 


The rural reform in our country is a process of self-improvement of the socialist 
sytem, so it must be guided by the four cardinal princigpies and must follow the 
policies for reform, opening up, and economic invigoration. The four cardinal 
principles are the foundation for building our country, and the policies for refors, 
opening up, and economic invigoration are our basic aational policies. They are united 
in an integrated body, and no part of them is dispensable. As Comrade Zhao 7ivyang 
said, “Without adhering to the four cardinal principles, we will mut be able to 
maintain a correct orientation and to give a basic guarantee for refurm, opening up, 
and economic invigoration; and if we do not insist on refors, opening up, and economix 
invigoration, we will not be able to rapidly develop productive forces aud bu id 
socialism with Chinese characteristics.” Rural reform is the task of the hundreds of 
millions of Chinese peasants. [paragraph continues] 
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in the 
peasants to participate in the reform can the reform be successful. Sowever, this does 
be in 


retrogression. If we deviate from the socialist road, our reform will lose the correc 
political orientation. la short, only by upholding the four cardinal principles and 
insisting on reforms, opening up, and ecocomic invigoration can we succeed in our ret ore 
and in realising agri-ultural aodernization. 


— 


By emphasising the edherence to the four cardinal principles, we do not en that « 

struggle against bourgeois liberalization will be carried out in the countryside, sor 

4% we geen that various policies for enlivening the rural econcay will be changed. 

Since the 34 plenary Session of the lite CPC Central Committee, the party central 

and the State Council have issued « series of documents to guide the rural 

reforms end have formulated a series of concrete policies for enlivening rurel 

end promoting the development of the rural reform and the rural econoay. The 

and all of these policies is in line with the two 

points of the party's line since the third plenary session, that is, to adhere to 

pr and to carry out reforms, opening up, and economic 

tion, end the documents and policies are the concrete demonstration of the line 

the third plenary session in rural work. We must fully affire end prociaia all the 

of the rural reforms. The party central leadership's instruction on not 

out the struggle against bourgeois liberalization in the countryside and not 

changing any policies for enlivening the rural economy is completely correct and is in 

the actual conditions of the countryside. We must faithfully and resolutely 

implement this central instruction, and should continue to carry out verious rural 

policies, aaintain the continuity and stability of these policies, and consolidate and 
develop the good situation in the countryside. 


Se 
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The rural reform has entered an in-depth stage, and it is unavoidable that we encounter 
some new contradictions and difficulties in the course of reform. leer, reform is 
an objective requirement in the development of the commodity economy and is supported 
by the gasses, so it represents an irreversible historical trend. So long as we insist 
on refors end work in «a down-to-earth manner according to the arrangements of the 
central euthorities, we will certainly be able to win new victories in refors, and will 
be able to consolidate the new rural economic structure in 5 years or longer. Then, 
the new system will play a dominating role in the rural economy; and the rural econcay 
will become even gore prosperous and the peasants will lead a better life. 


REMAIN RIBAO ON CHINA-WEST CULTURAL EXCRANCE 
§K240911 Beijing REMMIN RIBAO in Chinese 20 Feb 87 p 5 


{Article by Zhou Gucheng (0719 6253 1004) “excerpted” from WEN SHI ZHISHI: “How To 
Treat Cultural Exchange Between China and the West”) 


{Text} 1. So-Called Culture ([seubhead] 
I. So-called culture, whether it belongs to China or the world, and whether it belongs 


to the st or the West, can only be a generalized and complicated entity. [paragraph 
continues) 
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It cam sever be gonmolithic, impenetrable and watertight. Modern natural sciences, and 
the new physics of the 20th century in particular, suggest, or even support our 
treating it in this way. 


2. Im his book “Eastern and Western Culture and Its Philosophy,” Mr Liang Shuming 
said: Western culture is characterized by “marching forward to make progress,” Indian 
culture is characterized by “retreating backward,” and Chinese culture is characterized 
by a state of “being middling” (general ideas rather than direct quotations from the 
original passages). Talking in generalities, what he says might be correct. However, 
strictly speaking, any tind of culture sight contain the three characteristics 
mentioned above, and any kind of culture might undergo historical stages traversing the 
three kinds of culture. 


Il. cultural Exchange Between China and the West [subhesd) 


1. Se-called cultural exchange today can only mean tel infiltration. It is 
impossible for one kind of culture to replace another. la other words, neither can 
devour the other. Growth and decline, as well as rise and fall, with regard to «a 
particular culture is possible. But, ending in common ruin is absolutely impossible. 
If common ruin does occur, something sew arose. Some people aaintain that the 
development of world culture is turning toward Eastern culture (Chinese culture). 1! 
beliewe that this is mechanistic. The development of world culture in the future will 
not follow « purely Eastern of Western pattern. It will follow « comprehensive pattern. 


2. Cultural factors from the other side should, of course, be greatly absorbed, and 
their abundant and fast flow should be ensured. Today, Western advanced sciences and 
technology are flowing into China. This is an example. What kinds of things will 
come? How auch? How auch do you want? They will come as long as you can absorb 
thes. If you do not need thes at all, they will not come. For example, we are today 
introducing sciences and technology into China. Since we need thes, they come rapidly 
and in abundance. This is aleo the case with the West (by West here I refer to Western 
Europe, North America, Japan, and so on). Chinese philosophy and literature and art, 
such as “Leosi,” “Zhuangsi,” “The Book of Changes,” poetry, Chinese porcelain, 
painting, calligraphy, carving, potted landscapes, garden design, and other essences of 
Chinese culture, are now flowing to the West. This is also a specific example. it has 
been reported that our American friends very cd appreciate the essence of Chinese 
culture. They have transferred some Chinese garden designe to the United States. This 
is precisely the process by which our spiritual civilisation flows to the West, and the 
advanced science and technology of the West flow to China. 


Ill. The Result of the Cultural Exchange Between China and the West | subhead) 


Western culture flows to China, while Chinese culture flows to the West. I as 
optimistic. To me, cultural exchange can only make the cultures on the two sides more 
colorful and progressive. There will be no negative results, and the original culture 
of each side will not be undermined or harmed. The words “hare” and “benefit” are set 
suitable for describing cultural exchange. In the process of cultural exchange and 
development, no culture can devour another. We can only say that a certain culture is 
harmed, or benefitted. Confucius said: “The culture of Yin was both harmed and 
benefited because it was integrated with rites of Kia.” People understand this. 


[paragraph continues |) 
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The culture of Zhow was both harmed and benefited because it was integrated with the 
rites of Yin. People lee understand this.” Culture alerys changes throughout 
history. sach changes mean both hare and benefit. Relations between Eastern and 
Western culture are also churacterized by both hare and benefit. The genera! result is 
thet the cultures of both sides will be enhanced. They will not decline. China is 
importing Western science and technology, menagement methods, and the spirit of the 
legal systen. This means enhancement. The West absorbs Chinese philosophy, culture 
and art...cuch as “Leozi,” “Zhuangzi,” “The Book of Changes.” poetry, porcelain, 


painting, calligraphy, potted landscapes, garden design, and so on. This also means 
euhancement. Of course, the process and nature of the enhancement are not the same. 


2. Im the past, China regarded Confucian theories as spiritual civilization. This was 
actually an obstacle to the progress of production. The present situation is 
difterent. Due to the fact that we hawe mastered production techniques, our production 
has developed. Some of the essence of our traditional Chinese culture might still be 
useful. Whatever happens, the fine tradition of Chinese culture will not be completely 
eliminated. The essence of Chimese culture, such as literature, poetry, porcelain, 
painting, carving, architecture, and #0 on, will not decline with the progress of 
modernization. On the coutrary, they will become increasingly active, and more 
developed than at any time in the past. 


Under aoderu conditions, present-day culture is different from the culture of the 
literati and officialdom during the feudal period. However, these cultural forms and 
good traditions will not disappear. Things scientific will develop. Sciences in the 
Wes. are develoved. But Chinese poetry, calligraphy, and painting are still needed in 
the West. I can say boldly thet Chinese culture will not harm the science and 
technology of the West wor adverecly affect ite modernization. It can only enrich the 
West's modern life. in « word, harm and benefit may occur. However, one culture 
replacing another rarely happens, let along their perishing together. 


The development of production and technology has always been faster in the West. 
However, comparatively speaking, the development of their ethics and outlook on life is 
not £0 conspicuous a6 thet in Chine. When we have established closer relations with 
the international community, people in the West might be gore interested in Chinese 
traditional culture. 


3. All these can be regarded as promoting the development of the strong points of 
Chinese traditional culture. People might ask: What is Chinese culture? I wish to 
tell you that I have not given any definition. I only say that culture is not 
monolithic. Rather, it is a comprehensive entity. What is this systematic entity? To 
answer this question, #¢ may encourage « hundred schools of thought to contend. Free 
debate is also allowed in order to carefully study this question. | myself think that 
the Confucian spirit of rites and joy might become active first. (Please refer to ay 
article “New Understanding of Rites and Joy,” collected in “History and Aesthetics.) 
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ECONOMIC, SOCIAL STATISTICS FOR 1986 RELEASED 
OW221219 Beijing XINHUA Domestic Service in Chinese 0828 GT 20 Feb 87 


[Text) Beijing, 20 Feb (XINNUA) -- Communique of the State Statistical Bureau of the 
People's Republic of China om Statistics Concerning National Economic and Social 
Development in 1986. 


In 1986, the people of all mationalities in our country, led by the CPC and the 
people's government, made new achievements in national economic and social development 
by earnestly implementing the policies of conducting reforms, opening to the outside 
world, and invigorating the domestic economy, and by consolidating and developing the 
results of reforms in various fields. The total product of society (the sum of the 
total output value of agriculture, industry, the building trade, the trinsportation, 
postal, and telecommunications services, and commerce, including the supply and 
marketing of materials and the catering trade, national income is the sum of the net 
out put value of the five above-mentioned material producing departments) for the year 
came to 1,877.4 billion yuan, up 9.1 percent higher than the preceding year. National 
income reached 779 billion yuan, ao 7.4 percent rise from the preceding year. Along 
with the steady growth in production, technological transformation proceeded at «4 
quicker pace, the market was brisk, external economic activities were vigorous, both 
urban end rural residents earned gore income, and the scientific, technological, 
cultural, education, public health, and sports undertakings ali made new advances 
According to preliminary estimates, the gross value of domestic production (the value 
added by material and non-material production departments and the net income froe 
abroad) was 938 billion yuan, exceeding the preceding year by 7.8 percent. Major 
problems in developing the national economy were: Fixed asset investment was still too 
high; there was an overly fast growth rate in consumption demand, and an imbalance in 
the state financial situation and foreign exchange receipts and spending. 


1. Agriculture 


Agricultural production developed steadily. While grain production increased, some 
improvement was made in the internal structure of agriculture. The total agricultural 
output value for 1986 amounted to 394.7 billion yuan, up 3.5 percent from the preceding 
year, and surpassing the J}-percent growth target. Of the total agricultural output 
value, the proportion of forestry, animal husbandry, fisheries, and sideline product 0 
rose, from the preceding year's 3/7 percent, to 37.6 percent. Among major fare 
products, the total output of grain was 391.09 million metric tons, an increase of 
11.99 Allies metric tons over the preceding year. Production of tea, silk cocoons, 
vegetables, and fruit went up, while cotton, cileeed, and sugar-bearing crops declined 
by varying degrees. A considerable drop is noted in the output of jute, ambary hemp, 
and flue-cured tobecco, @ue to « relatively large reduction in the acreage of these 
crops, a6 required by the plan. The output of major agricultural products follows: 
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Grain 
Cotton 
Oilseed including: 


Further efforts were made to implement the forestry policy. 


K 26 


1986 


391,090,000 metric 
3,540,000 metric 
14,730,000 metric 
5,870,000 metric 
50,280,000 metric 
8,310,000 metric 
1,430,000 metric 
1,380,000 metric 
372,000 metric 
463,000 metric 
13,400,000 metric 
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This aroused the enthusian 


of the broad masses in planting trees and managing and protecting forests, and gave 
impetus to the development of afforestation. The work of building fast-growing and 
high-production forest bases was accelerated. Progress was made in afforesting vast 
plains and building shelter belts in north, and northeast China. 


Livestock production developed steadily. Continued increases were registered in the 
output of pork, beef, mutton, milk, poultry, and eggs, as well as in the numbers of 
large animals and hogs in stock at year's end. The number of sheep and goats started 
to iscrease, changing the downward trend of several successive years the output of 
major animal by-products and numbers of livestock follow: 


Percentage of 
1986 1986 growth over 1985 

Pork, beef, and mutton 19,180,000 metric tons 9.0 
Milk 2,860,000 metric tons 14.4 
Sheep wool 183,000 metric tons 2.5 
Hogs slaughtered 256,920,000 head 7.6 
Large animals at year's end 118,910,000 head 4.5 
Hogs at year's end 336,930,000 head 1.7 
Sheep and goats at 

year's end 165,830,000 head 6.4 
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Fishery production grew relatively quickly. The output of aquatic products was 8.13 
million metric tons, up 15.3 percent from the preceding year. Of this, the total catch 
of freshwater products increased by 20.3 percent, while marine products rose by 11.9 
percent. 


Agricultural production conditions improved. At the end of 1986, the total power 
capacity of farm machinery in the country reached 228.1 billion watts, up by 9.1 
percent from the preceding year. The number of big and medium tractors stood at 
871,000, an increase of 2.2 percent, while the number of trucks, 494,000, an increase 
of 14.9 percent. The total power capacity of irrigation and drainage machinery was 
60. billion watts, an increase of 4.4 percent; chemical fertilizers applied, 19.52 
million metric tons, an increase of 9.9 percent; and electric power used in rural 
areas, 57.8 billion kwh, an increase of 13.5 percent. Insufficient reserve strength 
for agriculture remained a major factor restricting its development. 


Rural reform was further intensified, and the rural production structure further 
readjusted. In 1986, the total production of rural society (the sum of the total 
output value of agriculture and the total output value of industry, the building trade, 
transportation, and commerce run by collectives and individuals in rural areas) was 
742.9 billion yuan, an 11.6 percent increase over 1985. Of this, the total output 
value of rural industry, construction, transportation, and commerce grew by 22.3 
percent. Their proportion to total product of society in the countryside rose from 
42.9 percent in 1985 to 46.9 percent this year. 


2. Industry 


Industrial production was set on the path of normal growth. In 1986, total industrial 
output value was 1,115.7 billion yuan, an increase of 11.1 percent over 1985, exceeding 
the planned growth target of 8.8 percent. The growth rate was 9.2 percent after 
deducting village-run industry. Of the total, output value of state-owned industry 
increased by 6.2 percent, collectively-owned industry grew by 16.7 percent, 
individual-run industry went up by 60.6 percent, and industry with other kinds of 
ownership rose by 34.3 percent. 


Light and heavy industries developed in coordination and, the internal structure of 
industry improved somewhat. In 1986, light industrial output value was 532.4 billion 
yuan, a 12.7 percent increase over 1985. Heavy industrial output value was 583.3 
billion yuan, an increase of 9.6 percent. In light industry, faster growth rates were 
registered for industries in using manufactured products as raw material, and for 
marketable brand-name products of good quality. In heavy industry, the growth of raw 
and semifinished materials industrials industry grew faster. However, the failure of 
industrial production structure to match the demand structure was still an outstanding 
problem. There was an increase in the stockpile of consumer goods not readily 
marketable. 


The output of 90 of the 100 major industrial products met, or topped, state plans, 
including sugar, cotton yarn, TV sets, steel, chemical fertilizer, coal, electricity, 


crude oil, cement, rail freight cars, and power-generating equipment. The output of 10 
products, including trucks, tractors, and electronic computers did not fulfill state 


plans. 


Output of major industrial products was as follows: 
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Cotton yarn 
Clot’s 
Woollen piece goods 


Machine-made paper, paper board 


Sewing machines 
Wristwatches 
TV sets 

of which color sets 
Cassette recorders 
Cameras 
Household washing machines 
Household refrigerators 
Coal 
Crude oil 
Electricity, 

of which hydroelectricity 
Steel 
Rolled steel 
Timber 
Cement 
Sulphuric acid 
Soda ash 
Chemical insecticide 
Power-generating equipment 
Machine tools 
Motor vehicles 
Tractors 
Locomotives 
Steel ships for civilian use 


1986 


3.96 million 
15.8 billion 
240 million 
9.14 million 
5.24 million 
25.93 million 
25.7 million 
9.86 million 
64.45 million 
14.47 million 
4.14 sil lion 
16.39 million 
2.15 million 
8.99 million 
2.24 million 
870 million 
131 million 
445 billion 
93.2 billion 
52.05 million 
40.54 million 
62.88 million 


161.56 million 


7.51 million 
2.15 million 
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Percentage Increase 


metric tons 
meters 
meters 
metric tons 
metric tons 
cartons 
units 

units 

units 

units 

units 

units 

units 

units 

units 
metric tons 
metric tons 
kwh 

kwh 

setric tons 
metric tons 
cubic meters 
getric tons 
metric tons 
metric tons 


223,000 metric tons 
7.12 million kw 
159,000 units 
369,000 units 
34,000 units 
818 units 
1.54 million metric tons 


over 1985 
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In 1986, industrial department saved energy sources equivalent to 20 million metric 
tons of standard coal with the energy-saving rate reaching 4 percent, owing to 
popularization of new energy-saving techniques and improvement of management. However, 
the economci efficiency indexes of many enterprises dropped somewhat due to poor 
management and comparatively big changes in external conditions. Profits and product 
sales taxes of budgeted state-owned industrial enterprises amounted to 119.3 billion 
yuan, down 0.2 percent from the previous year; the turnover period for their working 
funds was extended by 7.3 days; theri costs exceeded original estimates by 6.6 percent; 
losses suffered by them increased; and product quality was unstable. Per capita 
productivity of industrial workers increased by 4 perc.nt over 1985. 


New progress was made in the structural reform of industrial enterprises. According to 
statistics compiled by 21 provinces, autonomous regions, and municipalities, 43 percent 
of state-owned industrial enterprises had implemented the system of th director 
asusming full responsibility, and 8 percent of small state-owned enterprises were 
practicing collective operation. leasing out, or contracting out to individuals while 
retaining state ownership. Lateral economic cooperation was rising on a wide scale. 
By the end of 1986, there were 6,833 associations of lateral cooperation, composed of 
15,740 enterprises, mainly industrial enterprises of county level and above in China. 
With total investment amounting to 11 billion yuan, most of these associations were 
better than average industria. enterprises in production and economic efficiency. 


3. Investment in fixed assets and the building industry 


The trend of overly rapid increase in investment in fixed assets was preliminarily 
brought under control. In 1986, total investment in fixed assets throughout the 
country was 296.7 billion yuan, up 42.4 billion yuan or 16.7 percent from the preceding 
year, but the |.67-percent rate of increase was lower than the 38.7-percent rate of 
increase of 1985. Of the total, 193.8 billion yuan was in state-owned enterprises, 404 
billion yuan was in urban and rural collective-owned enterprises, and 62.5 billion yuan 
was from urban and rural indivudual investment. Of the investment in fixes assets for 
state-owned enterprises, 115.2 billion yuan went into capital construction, which was 
7.8 billion yuan or 7.3 percent more then the previous year. 


The investment pattern improved. Of the investment in capital construction, 24.1 
billion yuan went into energy projects, an 18.6-percent increase over the previous 
year; 18.8 billion yuan was channelled into transportation and posts and 
telecommunications, up 3 percent; 14.3 billion yuan was invested in raw and 
semifinished materials industry, up 9.8 percent; and 8.5 billion yuan went into 
cultural, educational, public health, and scientific research projects, a 13.7 percent 
increase over the previous year. The investment in energy, transportation, and raw and 
semifinished materials projects accounted for 49.6 percent of the total investment in 
1986, while it was 48 percent in 1985. A breakdown according to usage shows that 70.3 
billion yuan was invested in productive projects, and it accounted for 61 percent of 
the total investment in capital construction, while the 1985 investment was 56.9 
percent of the total; 45 billion yuan went into nonproductive projects and accounted 
for 39 percent of the total, a drop from the 1985 proportion of 43.1 percent. Of the 
investment in nonproductive projects, 18.1 billion yuan was spent on housing projects, 
and the proportion of housing investment in capital construction investment dropped to 
15.7 percent in 1986 from 20 perent in 1985. However, the investment pattern was still 
irrational, as the proportion of investment in energy, transportation, and raw and 
semifinished materials projects was on the low side while excessive money was spent on 


putting up luxury buildings. 
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The construction of key projects was accelerated. An investment of 27.9 billion yuan, 
or 109.1 percent of the planned target, was put into 190 key construction projects 
organized by the state according to rational schedules. The amount of engineering work 
on major oil fields, coal mines, railroads, and harbors outstripped the annual plan. 


A total of 96 large and medium-sized projects and 165 single items attached to large 
and sedium-sized projects were completed and put into operation. Most of the large and 
medium-sized projects and single items attached to these projects whose completion and 
operation were called for in the state plan were completed. The new production 
capacities of these projects include: 5.96 million kw of power generation capacity; 
19.06 million metric tons of coal a year; 15.46 million metric tons of crude oil 
annually (including capacities added through oil field transformation or because of 
other investments); 958 km of new railways already in operation; 286 km of electrified 
railways; 27.32 million metric tons of port cargo handling capacity; 3.7 million metric 
tons of steel a year; 108,000 cotton textile spindles; 61,000 metric tons of chesical 
fibers a year; 110,000 metric tons of sugar annually; 420,000 cubic meters of timber a 
year; 5.43 million metric tons of cement a year; and 4.7 million heavy-duty cases of 
plate glass a year. All new production capacities listed above -- except that of 
spindles, chemical fibers, and sugar -- represented th largest annual capacity 
increases in the past decade. There were fairly large increases in the capacities of 
communications projects, including that of telecommunications, electric cables, 
wicrowave compunications, and key postal centers. 


Technical transformation of existing enterprises was stepped up. State ov ed 
enterprises in 1986 made use of a total investment of 78.6 billion yuan in equipment 
replacement, t~chnical updating, and other purposes involving 18 billion yuan, or 29.7 
percent gore than the previous year. Of this amount, 60.1 billion yuan was invested in 
equipment replacement and technical updating, representing an increase of 33.8 
percent. Of the total investment in equipment replacement and technical updating, 29.6 
billion yuan, or a 31.7-percent increase over the previous year, was invested in the 
procurement of equipment, instruments, and tools; 19.9 billion yuan, or a 23.8-percent 
increase, was used in increasing product output capacity; and 3.7 billion yuan, or a 
38-percent increase, was used in improving product quality. The year saw the 
completion and operation of 42,000 projects involving equipment replacement and 
technical transformation and an increase of 43.4 billion yuan in fixed assets, which 
effectively promoted the equipment replacement and technical progress of existing 
enterprises. 


The scale of investment in fixed assets remained too large. Since too many new 
projects were launched in the past few years, the number of capital construction, 
equipment replacement, and technical updating projects undertaken by state-owned 
enterprises reached 163,000 in the year, 922 of which were large and medius-sized 
capital construction projects. 


Steady advances were made in the reform of the administrative systems of the building 
iadustry and in capital construction. Of the large and medium-sized projects under 
construction throughout the country, 44 percent introduced various forms of the 
investment responsibility system. State-owned construction enterprises introduced 
various forms of the economic contract system for 110,000 construction projects with a 
total floor space of 150 million square meters, which accounted for 80.3 percent of the 
total floor space of all construction projects. A nationwide reorganization of the 
construction market has already produced initial results. Total output value of 
state-owned construction enterprises in 1986 rose 8.2 percent over the preceding year, 
and per capita labor productivity was up 2.7 percent. The construction enterprises 
realized 2.28 billion yuan in profits, an amount smaller than the previous year. 


I. 25 Feb 87 K 31 CHINA 
PRC NATIONAL AFFAIRS 


New achievements were made in geological survey work. Additional reserves of 65 kinds 
of minerals were discovered in 1986. A group of oil and gas fields and 237 major sines 
were discovered and verified. Of the major mines, 128 had enough reserves of a large 
or medium-sized sine. Furthermore, additional reserves were discovered in 148 existing 
mining areas. Tunneling footage completed in 1986 totalled 9.8 million meters. 


4. Transportation, Posts, and Telecommunications 


As a result of deepening the reform, railway transportation was improved and transport 
capacity increased with the construction of new lines and the revamping of all lines. 


Railway and highway managements were separated, thereby enabling them to each bring 
into better play their role in transportation. The volume of both waterway and air 


transportation was also increased by relatively big margins. 


The volume of passengers and freight transported by various means of transportation was 
as follows: 


1986 percentage increase 
over 1985 

Freight volume 1,817.8 billion metric ton-ka 9.0 
including: 

Railways 876.0 billion metric ton-ka 7.8 
Trucks 37.9 billion metric ton-ke 7.1 
Ships and boats 842.0 billion metric ton-ka 11.0 
Airplanes 500.0 billion metric ton-ke 20.5 
Oil and gas pipelines 61.4 billion metric ton 1.8 
Volume of passenger 457.3 billion person-ksa 6.8 
transportation 

including: 

Railways 258.7 billion person-ka 7.1 
Roads 167.2 billion person-ke 6.3 
Ships and Boats 17.0 billion person-ka -2.3 
Airplanes 14.4 billion person 23.1 


Freight loaded and 
unloaded at major 377.98 billion metric tons 12.7 


coastal ports 
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Posts and telecommunications continued to grow. Transactions throughout the country 
last year amounted to 3.28 billion yuan, up 10.8 percent from 1985. The year-end 
number of telephone subscribers in urban areas totaled 2.5 million, 313,000 more than 
the end of 1985. Revenue from posts and telecommunications totalled 3.86 billion yuan, 
up 16.1 percent from 1985. 


Economic results were improved in transportation departments. The average daily vo'lume 
of freight transported by railway locomotives was 800,600 metric ton- iu in 1986, up 5.4 
percent from 1985. Revenue and profits earned from railway transportation increased 
10.5 and 33.6 percent respectively. Per capital productivity of railway transportation 
personnel increased 5 percent. The average annual productivity per ton of ships 
directly under the administration of the Ministry of Communications was 46,700 metric 
ton-km, up 7.4 percent from 1985. Owing to the improvement of production order at 
China s ports, the average length of time foreign cargo ships had to dock at ports 
decreased from 11.1 days in 1985 to 7.2 days last year. 


Lateral economic cooperation of transportation departments further developed. More 
than 200 through-traffic companies at and above the county level were set up in China. 
There were some 2,600 freight routes, centering around large and medium-sized cities, 
throughout the country. Over 60 navigation enterprises were jointly set up by the 6 
provinces and I municipality along the Chang Jiang. Trial operations were carried out 
in railway and international ocean-going containerized through-traffic transportation. 


5. Domestic Trade, Supply and Marketing of Materials 


The domestic market thrived in 1986, with steady supply and demand of most 
commodities. The nation's retail sales reached 495 billion yuan, a 15-percent increase 
over the previous year, or an actual increase of 8.5 percent after allowing for price 
rises. Of total retail sales, consumer goods totaled 437.4 billion yuan, up 15.1 
percent from 1985, including a 15.3-percent increase of those sold to individual 
residents and a 12.9-percent increase of those to social institutions; farming 
materials and equipment amounted to 57.6 dil ion yuan, an increase of 14.4 percent. 
Retail sales in all economic sectors increased considerably. The total amount of 
retail sales in the state-owned sector grew 12.1 percent; in the collective sector, 
12.7 percent; in the cooperative sector, 15.7 percent; and in the individual sector, 
21.7 percent; while retail sales by farmers to nonagricultural residents went up 28.9 
percent. 


Retail sales of consumer goods increased in all fields. Food sales rose 16.4 percent 
(or 8.7 percent if price increases are factored in); garment sales rose 4 percent; and 
sales of articles for use rose 20 percent. Of the sales of household electric 
appliances, the proportion of high-grade, new-type, and quality famous-brand goods 
increased by big margins. 


The commercial structural reform further devel=re*. By the end of 1986, three quarters 
of the small state-owned enterprises were 2 ced to collectives, turned over to 
collective ownership, or leased to individuals. The number of both urban and rural 
commodity fairs increased from 61,000 in 1985 to 66,000 last year. Trade value in 1986 
amounted to 89 billion yuan, a 26.2 percent increase from 1985. Commercial economic 
associations developed rapidly, with a total of 5,700 associations employing 131,000 
workers at the end of 1986. Their total volume of business was 8.5 billion yuan, and 
profits totaled 620 million yuan. 


I . 
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Economic results of state-owned commerce and supply and marketing cooperatives 
declined. Due to the increase of various circulation expenses, plus commercial 
competition from various economic sectors, sales in state-owned commerce and supply and 
marketing cooperatives were sluggish. The expenses for sales of every 100 yuan of 
goods rose 6.5 percent, while profits earned declined 19.5 percent from 1985. More 
unsalable goods were piled up in warehouses. 


Market commodity prices continued to rise. Due to the increase in proportion of farm 
and subsidiary products purchased at negotiated prices in 1986, the average purchase 
price index went up 6.4 percent from the previous year. As a result of price 
readjustments of a number of commodities to widen the price disparity between different 
regions, seasons, and quelity of goods in the second half of 1986, the general retail 
price level also increased 6 percent. The general retail price index in the cities 
rose an average of 7 percent and 5 percent in the countryside. The margin of increase 
was bigger in some areas. The price of food rose 7.4 percent, following a 14.4 percent 
increase in 1985: Of this, the price of meat, poultry, and eggs went up 10.1 percent; 
the price of aquatic products went up 11.7 percent; and fruit went up 10.5 percent. 
Garments prices increased 3.2 percent, including 10 percent for woolen fabrics. Prices 
of articles for daily use increased 6.1 percent. Books, newspapers, and magazines went 
up 13.9 percent in price. Fuel prices increased 3.9 percent. Price hikes in disguised 
forms, the sale of inferior goods for the price of quality ones, and the selling of 
goods with weights or measures lower than what was actually paid for were rather 
serious problems in some areas. 


The cost of living index for workers and staff went up 7 percent, including a 7.1 
percent increase in various services. 


Along with the progress in the economic structural reform, the scope of market 
regulation for means of production was expanded, while the proportion of materials 
distributed under state plan decreased. The proportion of rolled steel distributed 
under state plan decreased to 53.1 percent from 56.9 percent in 1985; coal decreased to 
42.3 percent from 50.4 percent; cement, to 16.2 percent from 19.4 percent; and timber, 
to 30 percent from 30.7 percent. The volume of sales by material supply departments 
totalled 118.3 billion yuan, up 10.7 percent from 1985; of this the volume of sales by 
trade centers of means of production was 15.8 billion yuan, an increase of 47.7 percent. 


6. Foreign Trade and Tout ism 


Trade with foreign countries continued to grow. According to customs statistics, the 
nation’s 1986 total import and export value amounted to U.S. $73.8 billion, up 6.1 
percent from the previous year. Exports totaled U.S. $30.9 billion, 13.1 percent more 
than in 1985; and imports totalled U.S. $42.9 billion, up 16.6 percent. 


In 1986 the nation's non-trade foreign exchange income increased to a total of U.S. 
$5.61 billion, or 9.9 percent more than in 1985; and the expenditure for non-trade 
foreign exchange was U.S. $1.82 billion, up 12.9 percent. Income was more than 
expenditures by U.S. $3.79 billion. 


More foreign capital was used in 1986. Actual foreign capital used by the nation last 
year was U.S. $6.99 billion, an increase 56.6 percent over 1985. 


China's economic and technical cooperation with foreign countries was more extensive. 
It signed 845 contracts worth $1.27 billion in 1986 for construction of projects and 
labor service cooperation overseas, 0.4 percent more than in 1985. 
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Actual income in this area reached $950 million last year, 13.6 percent more than in 
1985. 


Rapid advances were made iu international tourism. A total of 22.82 million people 
from 170 countries or regious visited China in 1986 for sightseeing, visits, and other 
exchange activities, an increase of 28 percent over the preceding year. Income from 
tourism amounted to $1.53 billion last year, an increase of 22.4 percent over 1985. 


7. Science, Education, and Culture 


Science and technology developed steadily along with reforms, making remarkable 
contributions to economic construction. In 1986, 26 invention awards were approved by 
the state; 14,2466 scientific and technological achievements received awards fros 
relevant State Council departments and provincial, regional, and municipal people's 
governments. More than 2,600 contrac were signed for key state projects for tackling 
difficult scientific and technologics! problems in the Seventh 5-Year Plan. Technology 
markets developed with initial succes:. In 1986, 87,000 technological achievements 
were transferred, with volume of business reaching 2.06 billion yuan. The State 
natural Science Foundation started to play its role in basic research and applied 
sciences. The “Spark Program” began to make important contributions to developing 
local economy and promoting rural enterprises’ technological advance. Research in soft 
science serving policy decision and management entered a new phase. The State Science 
and Technology Commission completed 160 soft research projects. The meteorological 
departments’ weather and sea forecasts were more timely and accurate, thus increasing 
the social benefits and economic results of meteorological service. 


To protect inventors’ rights and promote the development of science and technology, 
China carried out its patent law in April 1985. Since then the State Patent Bureau has 


approved 3,116 patent right cases. 


The ranks of scientists and technological workers grew steadily. The number of 
scientists and technological personnel working in the field of natural science in units 
owned by the whole people was 8.25 million last year, an increase of 440,000 over 
1985. The number of social scientists also increased. 


China's educational development was steady. Its graduate schools enrolled 41,000 new 
students last year, making the total number of graduate students 110,000, or 23,000 
more than in 1985. Some 17,000 graduate students received degrees. Regular colleges 
and universities enrolled 572,000 students for regular or special college courses. The 
number of students studying in institutes of higher learning was 1.88 million, or 
177,000 gore than in 1985. The number of graduates was 393,000. 


Secondary education developed rapidly. The number of students studying at secondary 
vocational and technical schools was 5.22 million, or 610,000 more than in 1985. Of 
this number, 4.8 million were receiving vocational and technical education at the high 
school level, accounting for 38.3 percent of the 12.53 million students studying in 
high schools. Secondary educational structure was further readjusted. 


Popularization of the 9-year compulsory education was being developed step by step. 
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The auer of students studying in junior siddle schools was 41.17 million, or 1.52 
sillion gore than in 1985. Some 131.83 million students were studying in primary 
schools. Of the total number of school-age children, 96.4 percent were in school, up 
from 95.9 percent in 1985. Preschool education and special education for the blind, 
deaf-mute, and retarded also made a great headway. 


Adult education at all levels developed steadily. Some 1.86 million students were 
studying at institutes of higher learning for adults for their regular or special 
courses; some 1.51 million students were studying in secondary specialized schools for 
adults; and some 4.42 million students were studying in technical training schools for 
adults. 


Cultural establishments increasingly thrived. In 1986, China produced 1M feature 
films and released 192 new (feature) films. There were 172,000 file projection units, 
3,204 art ensembles, 2,992 cultural halis, 2,406 public libraries, 777 musewss, and 
3,138 archives in various parts of the country. There were 278 radio stations, 605 
radio transmitter and relay stat ions. 2 television stations, and 622 television 
transmitters and relay stations of more than 1,000 watts. A total of 19.6 billion 
copies of national and provincial newspapers, 238 billion copies of magazines, and 5.28 
billion copies of books and publications were published in 1986. 


8. Health and Physical Culture 


Medical and health conditions improved steadily. China had 2.3 million hospital beds 
at the end of 1986, a 3.2 percent increase over the figure at the end of 1985. 
Specialized health and techical personnel totaled 3.51 million, an increase of 2.9 
percent. This figure included 1.44 million doctors (including 743,000 traditional 
Chinese and Western medical doctors) and 681,000 nurses, increases of 1.9 percent and 
6.9 percent. China achieved new results in preventing and controlling various acute 
and chronic infectious diseases and endemic diseases. An Aller- long vaccination 
plan for immunization was carried out in those parts of China with a population of more 
than 300 million people. The incidence of measles, whooping cough, and diphtheria 
dropped by about 40 percent compared with the previous year. Incidences of other 
infectious diseases also decreased. 


New achievements were made in sports. Our athletes won 26 titles at world 
championships in 1986. Nine world records were broken on 12 occasions, and 172 
national records were surpassed 404 times. The Chinese sports delegation won d gold 
medals at the 10th Asian Games, continuing to be the winner of the largest number of 
gold medals. Mass sports activities were very popular in society. 


9. People's Life 


Urban and rural people's life steadily improved. According to a sample survey of urban 
families, the nation showed an average annual per capita income of 828 yuan for 
expenses in 1986, an increase of 20.9 percent over the preceding year. Allowing for 
the rise in the cost of living, real income of workers and staff rose by II percent. 
However, the livelihood of a small number of families was still difficult because their 
real income decreased whenever commodity prices increased. 
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According to a sample survey of rural families, the peasants had a per capita annual 
net of 424 yuan last year, 6.7 percent gore than in 1985. Allowing for the rise 
in the cost of living, real income still rose by 3.2 percent. The net income included 
374 yuan as earnings from production and business, which showed an increase of 6.7 
„ and SO yuan as earnings from other sources, which showed an increase of 6.3 
° capita annual set income of 11.3 percent of rural 


labor structural reforms developed. in 1986, jobs were given 
urban areas. The nation hed 127.68 Allies workers and staff 


the cit and towns totaled 4.61 Allies, 
The annual wages of workers and staff in 1986 
percent from 1985. The average annual cash wage of 
taff was 1,332 yuan, 16 percent more than the preceding year; allowing for 

living, the real increase in workers’ wages stood at §.4 
percent, which was higher than the rise of productivity. 


rural savings deposits increased by big margins. By the end of 1986, 
individual bank savings amounted to 223.7 billion yuan, 61.4 billion yuan or 137.9 
the 1985 year-end figure. 
and 


rural dwellers improved further. Houses completed in cities 
and towns in 1986 totaled 180 million square meters of floor space. Houses completed 
in rural areas in 1986 totaled 800 million square meters of floor space. 


contract workers in units owned by the whole people, 1.86 sillion amore 
i ies 


Social welfare continued to improve. in 1986, the 34,000 social welfare institutes in 
the country provided for some 426,000 people. Urban collectives provided for 2.4 
sillion elderly, widowed, disabled, and orphaned people who hed no one else to support 
thes. Relief and assistance were given to the poor in both rural end urban areas. 
Some of them were able to shake off their poverty. 


0. Population 


The natural growth rate of our population increased. According to « sample survey of 
413 counties (and cities) in various provinces, autonomous regions, and municipalities 
directly under the central government, China's birth rate in 1986 was 20.77 per 
thousand and the gortulity rate was 6.69 per thousand, and the natural growth rate rose 
to 14.08 per thousand from the preceding year’s 11.23 per thousand. Calculations made 
on the basis of data obtained from sample surveys indicated that by the end of 1986, 
China had 1,060,080,000 people, an increase of 14.76 million people over the 1985 


year-end figt-e. 


Footnote: All the figures in this communique are preliminary statistics for the year. 
They do not include figures for the Province of Taiwan. The figures listed in the 
communique for various total output values, national income, and total domestic 
production output values se calculated on the basis of the prices in that year. The 
rates of growth as compared with the previous year are calculated on the basis of fixed 


prices. 
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KIMBUA MEMS ANALYSIS ON 1966 ECONOMIC STATISTICS 


OW250002 Beijing XINHUA Domestic Service in Chinese 1247 GIT 24 Feb 67 


[Text] Beijing, 24 Feb (XINBUA) — News Analysis by XINBUA mews reporter Ge Daxin: 
“Look for Inadequaency Amid News of Victory” 


The statistics communique just announced reflected, in «an overall manner, the 
tremendous progress made in 1966 in China's national econcsy. While encouraging people 
to forge shead, it slso inspires thes to deal with inadequacy in the course of our 
advance, strive to overcome various fectors of instability, and score even greater 
victories in the second year of the “Seventh 5-Year Plan.” 


It should be pointed out that, during the past year, China began to extricate itself 
from its “overheating” status, and returned to sormalicy in economic constructior. 
While excessive demands were being suppressed, the growth rate of the major economic 
indices, such as the total product of society and the national income, was sot low. 
This was the result of the concerted efforts by all departments concerned, from top to 
dot tom. However, we must also realize the problems behind the news of victory, that the 
growth rate of society's total supply still lage behind that of total demand. 
Therefore, the strain on financial and material resources in economic life has not been 
basically reliewed. We aust enhance the ability of the state to solve these 
contradictions. 


Here, we would like to mention figures which may arouse people's interest. Although 
the growth rate of investments in fixed assets in 1986 was much lower in rural and 
urban ares of China compared with 1985, it nevertheless remained a two-digit figure. 
In addition, enterprises’ working funds and loans in 1986 doubled 1985, and the rate of 
accumulation of the entire national income was still higher than 30 percent. From the 
consumers’ point of view, the growth rate of peasants’ income became normal last year. 
However, the growth of the per-capita income of urban residents was apparently faster 
than economic growth, and also much higher than the average level during the period of 
the “Sixth est Plan.” Naturally, here we have the factor of last year's wage and 
adjustments. However, an abnormal factor aleo exists. Statistics show that the amount 
of bonuses issued by state cwned units in the last 2 months of 1986 alone was gore than 
50 percent over that issued in the same period of 1985. 


The ratio between production and demand was obviously not in balance. This was not 
only reflected in the shortage of supplies. It aleo showed that readjusteents in the 
product wix failed to keep up with changes in the pattern of demand. A large amount of 
merchandise remained silow-selling. At the end of i986, society's total surplus 
purchasing power broke the 300 million yuan mark, considerably affecting the stability 
of the market. in addition, there were other problems requiring attention, such as 
insufficient energy resources, « continual strain on transporation, shortage of raw 
materials and seiafinished products, and imbalance in foreign exchange. 


It was precisely the contradiction between supply and demand in society which led to an 
increase in commodity prices. Although the rate of increase apparentiy slowed down 
last year, price increases nevertheless affected production in various enterprises and 
the people's livelihood. 


I. 25 Feb 87 kK * CHINA 
PRC NATIONAL AFFAIRS 


Te solve these contradictions, which brook no evasion, the state must concentrate all 
its financial and material resources om strengthening and improving mecre-coatro!. 
Bowever, the current situation is: On the ome hand, the system of the state collecting 
ell revenues is being shattered, while the proportion of state eee in the nat ional 
income is dropping. On the other hand, the pattern of wiified state allocations for 
state owned enterprises has not duly changed. The state is shouldering extremely heavy 
financial burdens. in 1985, after wiping out the deficits which had -ontinued for 6 
years, China once again faced a new financial imbalance last year. At the same time, 
various localities and enterprises, following the growth of their financial resources, 
abnormally increased thei: spending, and expanded their processirg industries and 
norecroductive investments. As a result, their demands for supplies were greater then 
ever before. Let us take the power industry as an example. in recent years, the state 
exerted strenuous efforts to develop the power industry. The amount of ievestments in 
the power industry in 1986 increased by 1.7 times compared with 1980. However, total 
investment in fixed assets in the same period increased 2.) times. Facts have shown 
that our urgent task is to adopt effective measures to make good use of nonbudgetary 
funds in developing various production projects. 


To look for inadequacy in a fine situation is conducive to helping all the people in 
the country enthusiastically and safely eliminate totes of instability, which have 
affected the whole economic situation; to further strengthening our efforts in reform 
to tapping our potential; to increasing production «aad practicing economy; to 
increasing revenue and reducing expenditure; and to bringing about sustained and steady 
development in the national economy with our concerted efforts. 


CHINESE LEADERS ATTEND MEMURIAL SERVICE 
04201423 Beijing XINHUA Domestic Service in Chinese 1411 GMT 19 Feb 87 


[Excerpts] Beijing, 19 Feb (XINHUA) — A ceremony was held in Beijing today to pay 
tribute to the remains of Zhong fat len, « member of the Standing Committee of the Cree 
National Committee and a renowned medical doctor. The ceremony was attended by more 
than 300 people, including party and state leaders Hu Gili, Chen Pixian, Wang Zhen, Yan 
Jici, Qian Changshao, Zhou Peiyuan, Ma Wenrui, Qian Kuesen, Lei Jiegiong; responsible 
leaders of the Chinese Academy of Sciences, the Ministry of Public Health, the United 
Front Work Department of the CPC Central Committee, the All-China Federation of 
Returived Overseas Chinese, and Beijing Municipality; members of the CPPCC National 
Committee workers of the Youyi hospital; and relatives and friends of Professor Zhong 
gui lan. 


Sage omitted) Zhao Ziyang, Deng Yingchao, Xi Zhongeun, Hu Gili, Chen Pixian, Wang 
„ Lia Lantao, Thu Kuefan, Thou Gucheng, Yan Jici, Yang Jingren, Gian Changshec, 
Zhou Peiyuan, Miao Yuntai, Fei Kiaotong, Ma Wenrwi, Mao Yisheng, Glen Kuesen, Lei 
Jieqiong sent wreaths. [passage omitted) Wreaths were also sent by the Beijing Youy! 
hospital, the Beijing Tropical Medicine Imeiitute, and other wits. 
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ANU! PREPARES COMMUNICATIONS FOR WARTIME USE 
OW221242 Hefei Anhui Provincial Service in Mandarin 1200 GNT 20 Feb 87 


{Text} A prowincial meeting on integrating peacetime communications with wart ime 
communications has just closed. According to information {rom the meeting, with 
further development of the economic structural reform and with the strategic changes in 
guiding principles for national defense construction in recent years, Anhui Province, 
actively adhering to the principle of integrating peacetime needs with wartime needs, 
has pushed its work of communications combat-readiness into « new stage and has had 
practicable material and technological means to ensure wartime communications. 


Since the province resumed the work of communications combat-readiness in 1978, it has 
considered the needs of both economic construction and national defense construction, 
and stepped up the construction of basic communications facilities. In order to make 
our country prosperous and build up our military power, the province takes into account 
both combat effectiveness and economic benefits, and considers both long-term interests 
and immediate interests. Firmly adhering to the principle of overall planning, paying 
attention to key projects, integrating peacetime needs with wartime needs, and planning 
for the future, the province has considered the needs of communications for national 
defense when building peacetime state communications projects. It has given priority 
to building basic transport and telecommunications facilities, improved the transport 
and 4 =6ttelecommunications conditions, and organized specialized personnel for 
communications combat-readiness. In the course of peacetiae production and 
construction, it has conducted on-the-job training and combat~-readiness exercises, and 
has politically, militarily, and vocationally improved the personnel. 


The meeting commended 5 advanced organizations and I advanced persons that contributed 
to Anhbui's coamunications combat-readiness in recent years. 


WAN SHAOFEN SPEAKS AT JIANCXI MILITIA MEETING 
0W230025 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 21 Feb 87 


[Text] The People's Armed Forces Committee of the Jiangxi Provincial CPC Committee 
held a meeting on 19 February to study and draw up « plan for this year’s militia and 
reserve service work. Wan Shaofen, secretary of the Jiangxi Provincial CPC Committee 
and chairman of the People's Armed Forces Committee of the provincial party committee; 
Jiang ZThuping, member of the Standing Committee of the Jiangxi Provincial CPC Committee 
and vice governor of Jiangxi Province; Wang Baotian, member of the Standing Committee 
of the Jiangxi Provincial CPC Committee and commander of the Jiangxi Provincial 
Military District; and Wang Guande, political commissar of the Jiangxi Provincial 
Military District, attended. The meeting held that People's Armed Forces departments 
at all levels should center this year's militia and reserve service work on educating 
the vast oumber of militiamen to uphold the four cardinal principles and launching «a 
campaign to increase production, practice economy, increase revenue, and cut expenses. 
The meeting called on People's Armed Forces departments at all levels to actively 
organize militiamen to take part in building material and spiritual civilizations and 
rejuvenate Jiangxi's economy. It stressed that People's Armed Forces departments 
should establish an objective responsibility system for militiamen to help the poor by 
establishing ties with designated impoverished households. The provincial Military 
District, military subdistricts, and county and city People's Armed Forces departments 
should provide proper guidelines for carrying owt this work in representative area. 
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People’s Armed Forces departments in cities should focus their main efforts on 
launching a campaign to increase production, practice economy, increase revenue, and 
cut expenses; and play a leading role in improving enterprises’ economic results. 
People’s Armed Forces departments in old revolutionary areas should concentrate on 
organizing militiamen to help the poor; launching social welfare activities; and play 
an exemplary role in improving the social atmosphere, finding prosperity through hard 
work and abiding by socialist ethics. 


The meeting stressed that local party committees and governments at all levels should 
carry forward the fine traditions of putting armed forces departments under the 
supervision of party orgsmizations, and strengthen leadership over militia work. The 
provincial Military District and all military subdistricts should, as always, 
strengthen their leadership over the People's Armed Forces departments, support their 
work, and show concern for their development. County and city People’s Armed Forces 
departments should spontaneously subject themselves to dual leadership, straighten out 
their relations with other units concerned, work hard to develop themselves, and strive 
to become adept in both military and economic work. 


Wan Shaofen spoke at the meeting. She called on People's Armed Forces departments at 
all levels to truthfully carry out work in upholding the four cardinal principles and 
opposing bourgeois liberalization, and in launching a campaign to increase production, 
practice economy, increase revenue, and cut expenses. She said: this year is the 60th 
anniversary of the founding of the PLA, and the 60th anniversary of the Autumn Harvest 
Uprising and the establishment of the Jinggangshan Revolutionary Base. All military 
personnel and the people of Jiangxi should carry forward the good traditions of the 
people in old revolutionary are ond units, make common efforts to ensure good militia 
and reserve service work, and ‘ke greater contributions to fortifying the reserve 
forces of our national defense. 


SHANDONG CIRCULAR ON PARTY RECTIFICATION TASKS 
SK141123 Jinan Shandong Provincial Service in Mandarin 2300 GMT 13 Feb 87 


[Text] The party rectification work office of the provincial party committee recently 
issued a circular calling on party committees and party rectification work bodies at 
all levels thoughout the province to follow the instructions of the Central Conmission 
for Guiding Party Rectification of the CPC Central Committee, and strive to grasp 
firmly and successfully the present village-level party rectification and the work to 
consolidate and develop party rectification achievements. 


The circular emphasizes that in February and March of this year, efforts should be 
focused on the following work: 


First, we should comprehensively fulfill village-level party rectification tasks from 
the beginning to the end and in a conscientious and responsible manner, and do a good 
job in the appraisal of village-level party rectification. Town or township party 
committees will announce the completion of party rectification of units that are 
assessed as up to standard, and will continue to help those that fail to reach the 
standard to take remedial measures to make up for what they lack. Concerning a small 
number of units that have solved their major problems poorly or perfunctorily, we 
should analyze their reasons one by one, accurately find out in what areas their 
problems lie, and orgauize leading personnel and party rectification liaison men with 
backbone to help them solve the problems. We should thoroughly eliminate serious law 
and discipline violations, serious power abuse for selfish gains, and conspicuous 
problems in party style; intensify education among party members with positive examples 
in upholding the four cardinal principles; and study and formulate specific measures to 
consolidate and develop party rectification achievements. 
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Second, we should step up solving problems left over from previous party 
rectification. Units that have already finished party rectification, including 
provincial, ci, prefectural, county, and township organs, and enterprises and 
establishments, should conduct a reexamination to see if they have any problems left 
unsolved, and work out specific measures to solve them with intensive efforts. 


Third, we should conscientiously sum up party rectification work, and see to it that 
party rectification achievements are appraised and affirmed, problems and deficiencies 
are pointed out, and experiences are summed up accurately. 


Fourth, we should do a good job in formulating plans to strengthen party building 
during the Seventh 5-Year Plan. 


Fifth, we should conscientiously strengthen leadership over the latter phase of the 
party rectification work, and strictly guard against any slack efforts. 


SHANDONG LAW-DISCIPLINE INQUIRY CONFERENCE ENDS 


$K200235 Jinan Shandong Provincial Service in Mandarin 2300 GMT 19 Feb 87 


[Text] The provincial Law and Discipline Investigation Work Conference, which ended on 
19 February, pointed out that this year the province should focus its law and 
discipline investigation work on adhering to the four cardinal principles, resolutely 
investigating and handling serious cases caused by dereliction of duty and cases of 
extorting confessions by torture, safeguarding and promoting the smooth progress of 
reform, opening to the outside world, enlivening the domestic economy, and economic 
construction. 


The conference called on all localities to concentrate their efforts on investigating 
and handling major and appalling cases, on procuratorial organs at all levels to 
further readjust and strengthen their forces, and on leading cadres to personally 
handle cases to accelerate the pace of handling cases. We should bravely eliminate 
obstacles and persistently handle cases in line with the law. We should base things on 
reality and the law to handle cases, and should fully rely on the party committees at 
all levels to emash all obstacles to ensure that all cases should thoroughly be 
investigated and all criminals should be duly punished. Political and legal 
departments should closely cooperate with, support, and supervise each other; should 
handle cases in strict accordance with legal procedures; should guard against the 
activities of shielding each others’ mistakes; and should make efforts to accurately, 
timely, and legsily punish criminal offenders to safeguard the peozie’'s lives and 
property and their personal and democratic rights. 


SHANGHAI ECONOMIC ZONE OUTPUT UP 10.8 PERCENT 


OW181437 Beijing XINHUA in English 0737 GMT 18 Feb 87 


[Text] Shanghai, February 18 (XINHUA) — The Shanghai Economic Zone achieved a 10.8 
percent rise in the value of products it turned out last year, thanks partly to the 
government policy to encourage breaking down regional administrative barriers. 


The value of the area, China's must developed region, amounted to 525 billion yuan 
(about 140 billion U.S. dollars) in 1986. 
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The area covers Shanghai Municipality -- the country’s leading manufacturing center -- 
and Jiangsu, Zhejiang, Anhui, Jiangxi and Fujian Provinces. It covers about 640,000 sq 
km, 6.64 percent of China's land mass, and has « population of 220 million, 21.8 
percent of its total. 


Also in 1986, th: area manufactured 338 billion yuan-worth of goods, up 11 percent from 
the year before and a third of the country's industrial output value. And Jiangsu 
Province chalked up a 13.7 percent rise in terms of such a value last year -- higher 
than in any other area in China. 


Zhou Guangchun, deputy director of the Shanghai Economic Zone office attached to the 
State Council, said, “The zone was set up four years ago to coordinate the economic 
grovth of all its sub-areas and achieve common prosperity.” 


Since then, he went on, the authorities in the whole area have done their utmost to 
expand specialized production by promoting what he called “lateral ties, or 
cooperation between different areas and departments. 


For example, the Shanghai “Yongjiu (ever last ing)“ bicycle and “Phoenix” bicycle 
enterprise groups have been formed by six bicycle factories and another 50 spare parts 
factories in Shanghai, Jiangsu, Zhejiang, Anhui and Shandong. The two brands are the 
most popular in China. 


One of the group's achievements was the output of 1.2 million more units on 1986 than 
in the year before. And inter-regional cooperation has enabled the two Shanghai 
bicycle factories, the principal components of the groups, to concentrate on turning 
out goods for export. They exported 1.3 million units last year, up 30 percent from 
1985. 


In all, 300 enterprise groups have been set up in the Shanghai Economic Zone over the 
past two years. In the Jiangsu industrial city of Wuxi, 28 such groups furnished at 
least a third of the city's industrial output value, profits and taxes last year. 


Moreover, the authorities in the Shanghai Economic Zone are encouraging cooperation 
between industrial firms and foreign trade companies to expand exports. 


In 1985, exports from the area amounted to 6.92 billion U.S. dollars. Last year the 
port of Shanghai alone exported 3.58 billion U.S. dollars-worth of goods, up 6.5 
percent from 1985. 


The Chinese Government has decided to spend tens of billions of yuan on building a 
number of key enterprises and infrastructure facilities in the area during China's 
Seventh Five-Year Plan (1986-90). 


The investment in upgrading the area's railway lines will amount to seven billion yuan 
during that period. 


BRIEFS 


ZHOUSHAN ISLAND POWER PROJECT — China's first di.ect current power transmission and 
transformer line has been set up, linking Zhoushar Island, off China's east coast, with 
the eastern power network. The new line will transmit 50,000 kilowatts of electricity 
to the island annually. [Text] [Beijing XINHUA in English 1434 GMT 28 Jan 87 OW) 
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HENAN COMMENTARY STRESSES CORRECTING PARTY STYLE 


HK210709 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 20 Feb 87 


[Henan Radio and Television News Center “Commentator’s Article“: "Continue To Correct 
Party Style in the Struggle Against Bourgeois Liberalization”) 


[Excerpts] The struggle against bourgeois liberalization is now unfolding healthily 
and deeply. Will this struggle affect the effort to correct party style and correct 
unhealthy trends? The relevant policies and principles explicitly announced by the CPC 
Central Committee have eased the worries of certain people on these points. The 
struggle against bourgeois liberalization is strictly limited to within the party, and 
it will mainly be carried out in the political and ideological field. The focus is on 
solving problems of fundamental political principles and orientation, that is, it is 
mainly directed at opposing erroneous ideological trends of attempting to remove party 
leadership and negating the socialist road. As for other negative or decadent 
phenomena in the party or in society, such problems should be dealt with as they 
stand. We should not rigidly link them to bourgeois liberalization. It is absolutely 
impermissible to suppress or crack down on the masses’ normal criticisms of the 
shortcomings and mistakes in our work under the pretext of opposing bourgeois 
liberalization. 


The CPC Central Committee's regulations have not only enabled us to gain a still 
clearer idea of the policy demarcation lines in opposing bourgeois liberalization, but 
have also strengthened our confidence in correcting party style and straightening out 
unhealthy trends. 


There is certainly no contradiction between opposing bourgeois liberalization and 
correcting unhealthy trends in the party and society. Opposing bourgeos liberalization 
requires upholding the four cardinal principles, criticizing the erroneous words and 
deeds of a very few people in the political and ideological field who have opposed and 
uglified the party, preserving the political situation of stability and unity, and 
better implementing the party's line, principles, and policies. Correct ing party style 
and straightening out unhealthy trends requires maintaining and carrying forward the 
party's fine traditions and work style, d eliminating negative and decadent phenomena 
within the party. This too is for the ,;urpose of better implementing the party's 
principles, line, and policies. Fundamentally speaking, the goal of both are the 
same: To strengthen party leadership and ensure the smooth progress of building the 
two socialist civilizations and of all reforms. 


Some comrades innocently hold that those people pursuing bourgeois liberalization 
oppose unhealthy trends. Actually, that is not so. Wang Ruowang, Fang Lizhi, Liu 
Binyan, and others slandered the party as black and -hreatened to change the party's 
color. They completely negated the four cardinal principles and advocated total 
Westernization and the capitalist road. What they really want to oppose is the 
leadership of the entire CPC and the socialist system. Naturally, when preaching 
bourgeois liberalization, they frequently latched onto certain problems in party work 
style and put on an air of presenting a petition for the people. In fact, this was 
just a means to mislead and incite people and an excuse for attacking the party and 
negating the socialist system. Where were they opposing unhealthy trends? Where were 
they doing anything at all to help the party to correct its style? If we allowed this 
ideological trend to run rampant and abolished party leadership, the | billion people 
would lose their force for cohesion and China would fall into great chaos and split 
into pieces. In such an event, nobody could get anything done, and there could be no 
talk of a fundamental turn for the better in party style and social moods. 
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In fact, opposing the four cardinal principles and sabotaging the party's political 
discipline precisely means doing extremely serious damage to party style. The 
ideological trend of bourgeois liberalization is in itself an unhealthy trend that does 
extremely great harm to the party and society. Only by opposing bourgeois 
liberalization with a firm and clear-cut stand can we ensure the stability of the 
excellent political environment and social order and can we have a reliable political 
and organizational guarantee for correcting unhealthy trends. [passage omitted] 


In the course of successfully leading China s revolution and construction, the CPC has 
made mistakes. However, it is none other than the CPC itself that has been most 
resolute and bold in correcting these mistakes. At present, there are indeed 
unsatisfactory features in our party style. There is rather serious individualism in 
abusing powers, bureaucratism in failing to take responsibility, and a serious degree 
of political liberalism in a few units and among a few party-member cadres. la the 
special historical conditions of reform and enlivenment, there have been cases of abuse 
of power, decadent behavior, and involvement in economic crimes. 


We must pay serious attention to these things and seriously act to rectify and correct 
them. We must also crack down hard on violations of law and discipline. We must 
certainly not conceal our faults just for the sake of withstanding the attacks launched 
on us by few people, nor can we deny our problems just because the excellent situation 
is stressed. As Comrade Zhao Ziyang said at the Spring Festival gathering: We must, 
under the premise of upholding the four cardinal principles, continue to enliven the 
atmosphere of democracy and unity. We certainly do not fail to stress democracy just 
because we oppose the mass democracy of anarchism. We certainly do not reject the 
critical views of the masses on the leaders at all levels just because we criticize a 
very small number of people with ulterior motives who attacked the party leadership. 
Correcting party style and improving our work has the extreme need for an atmosphere of 
democracy and unity; it requires that the masses have normal channels and opportunities 
of expressing their views. The leading cadres should actively open up a number of 
channels for normal dialogue. Through dialogue and contacts, understanding should be 
strengthened and misunderstanding eliminated, and reasonable suggestions and correct 
criticisms should be accepted. 


Comrade Deng Xiaoping pointed out at the conference of 7,000 in 1962: This kind of 
party with unity, discipline, and combat strength can only be built on the basis of 
bringing democracy into full play. This is absolutely true, and we must always 
remember this point. 


Over a long period of revolutionary struggle, the CPC formed a whole set of fine 
traditions and work styles. After liberation, our party style influenced the whole 
country, with the result that the entire social mood was transformed. Now, to put 
right certain unhealthy trends in society, we must first start with straightening out 
party style; and to do this, we must start with the leading party cadres. The leading 
cadres must take the lead in reviving and carrying forward the party's fine traditions 
and work style. 


Comrade Deng Xiaoping pointed out: On what is the prestige of the leading party 
comrades at all levels, especially the principal leaders, built? It is built on 
correctness of thinking, work, and speech, on democratic work style, and on the work 
style of criticism and self-criticism. It is fully credible that, so long as we 
continue to straighten out our party style and correct unhealthy trends amid the 
struggle against bourgeois liberalization, the body of our party will become still 
healthier and gain still greater vigor and vitality. 
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Thus it will attract still more the love and support of the people of all 
nationalities, more effectively uphold the four car nal principles and persevere in 
reform, opening up, and invigoration, and win great victory in building the two 
civilizations. 


HENAN CONFERENCE PROMOTES ROLE OF VETERAN CADRES 
HK231027 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 22 Feb 87 


[Text] At a provincial meeting on work concerning veteran cadres, which ended on the 
afternoon of 21 February, provincial party committee Deputy Secretary Zhao Di pointed 
out that caring for veteran comrades politically and fully developing the role of 
veteran comrades in building spiritual civilization and fighting bourgeois 
liberalization is an important task in our future work. 


Comrade Zhao Di said: Our veteran cadres have stood tests and trials of protracted 
revolutionary struggle and have reached a relatively high Marxist-Leninist level and 
ideological consciousness. Therefore, it is necessary to actively organize veteran 
comrades to carry out various social activities and to fully develop their strong 
points and their roles. We must use the extensive influence and model deeds of veteran 
comrades to promote in-depth development of the struggle against bourgeois 
liberalization and ensure better implementation of the party's principles and policies 
since the 3d Plenary Session of the llth CPC Central Committee. 


Comrade Zhao Di also pointed out: Veteran cadres are our party's precious wealth. 
After veteran comrades withdraw to the second line, great changes will take place in 
their inter-personal relationships, social environments, and lifestyle. Leaders at all 
levels and departments must seriously implement the party's policy toward veteran 
cadres and show the party's concern and our motherland’s care for the them so as to 
truly reflect the superiority of China's socialist system. 


I I I INUING RURAL REFORMS 
HK190315 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 18 Feb 87 
[Station commentary: “Unswervingly Carry Out the Rural Reforms in Depth”) 


[Excerpts] In the past year, the rural areas in Hubei have seriously implemented the 
central documents on ral work, persevered in reform, implemented the policies, 
promoted science and technology, and have given prominence to providing services. As a 
result the province has reaped increased output and bumper harvests and recorded 
sustained and steady growth in the rura. economy. What should we rely on to achieve 
new growth in the rural economy and an all-round bumper harvest this year? We should 
continue to rely mainly on reform, which remains the main topic in rural work this 


year. [passage omitted) 


The tasks facing us are to further study systematically and understand in an all-round 
way the spirit of the rural policies in the new period, and seriously implement them in 
conjunction with reality. We should deepen the province s rural reforms step by step. 
We must get a good grasp of finishing off the first stage of the reform, fill up the 
gaps, and consolidate and expand the existing fruits. 


Perfecting two-level management and stabilizing the household contract responsibility 
system with payment linked to output should be regarded as a long-term basic task in 
the rural areas. 
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We should first get a good grasp of stabilizing and perfecting the land contract 
responsibility system, strengthen contract management, and encourage the peasants to 
invest in the land. It is also necessary to work hard at managing the contracts 
covering mountain forests, rivers and lakes, diversification bases, water conservancy 
facilities, collective property, township and town enterprises and so on. Operational 
and production responsibility systems should be firmed up for every corner and every 
enterprise. We should develop various types of economic associations and launch 
various services in light of the requirements of commodity production and the demands 
of the peasant households. We should institute the guiding principle of long-term 
stability regarding the self-managing specialized households and individual operators 
of all types in the rural areas, and protect their proper operations and legitimate 
interests. 


The core task in the second stage of reform is, in accordance with the demand for 
developing planned commodity economy, to gradually reform the state purchasing and 
quota system, and establish and perfect a market setup for agricultural products. The 
state, the collective, and the individual should go to work together in building up a 
multi-level and multi-form circulation network. We should develop diversified rural 
capital forms, under the premise of macroeconomic control. We should strive to enliven 
rural finances and open up a market for vital production materials by means of market 
regulation and the allocation of rural capital, technology, and labor. We should 
continue to readjust the rural production structure. While ensuring steady increase in 
grain and cotton production, we should take advantage of local strong points in 
resources to actively promote diversification. We should also develop township and 
town enterprises and tertiary industry in light of local conditions, to stimulate the 
shift of rural manpover. 


The key to fulfilling this year's reform tasks lies in gaining a clearer understanding 


of the situation and boosting confidence. We should eliminate the idea that the work 
is almost done and also get rid of fear of difficulty. [passage omitted) 


HUNAN COURT SENTENCES KMT INTELLIGENCE AGENT 


HK250333 Changsha Hunan Provincial Service in Mandarin 2300 GMT 24 Feb 87 


[Text] On 24 February, the Yiyang Prefectural Intermediate People's Court held a public 
trial of the case of (Zhou Tifu), a Taiwan KMT agent. Criminal (Zhou) was sentenced to 
years imprisonment and 2 years’ deprivation of political rights. 


(Zhou Tifu), male, 47, lives at Heshan Town in Yiyang County. We went to visit 
relatives in Hong Kong in June 1984. As (Zhou) was long dissatisfied with our 
socialist system and wanted material rewards and a bourgeois life-style, while in Hong 
Kong he was recruited by Taiwan military intelligence agents into joining an espionage 
organization. He was trained in secret writing and communications and so on, and was 
given the mission of collecting intelligence and recruiting and espionage 
organization. He also accepted funds and communications devices. He returned to 
Yiyang in August the same year. Using his open identity, he wrote many secret letters 
to enemy spy organs, reporting on political and military affairs in China, and listened 
to coded instructions broadcast on Taiwan radio. In July 1985, he had a secret meeting 
with a Taiwan agent in Shenzhen. 


In the past 2 and more years, the provincial, prefectural, and county public security 
organs, supported by the masses, have carefully investigated (Zhou Tifu's) espionage 
activities and obtained conclusive evidence. The facts of the entire case have been 
unearthed, and (Zhou) was arrested on 7 November 1986. Under interrogation, (Zhou) 
admitted all his crimes. 
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SICHUAN OPENS CONFERENCE ON UNITED FRONT WORK 
HK210417 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 20 Feb 87 


{Text} A provincial united front work conference opened in Chengdu on 20 February. 
The meeting proposed that the future tasks in the province s united front work are, as 
before, to develop the broadest patriotic united front, closely centering around the 
general goal of reunifying the motherland and invigorating China; to serve the 
implementation of the guiding principle of one country, two systems; to serve reforms, 
opening up, and the building of socialist material and spiritual civilization; and to 
serve the building of socialist democracy and legal system. 


The meeting stressed: At present, while upholding the four cardinal principles and 
taking a firm and clear-cut stand in opposing bourgeois liberalization, we mast 
strictly implement the central policy regulations on launching this struggle. It does 
not involve democratic parties and non-party intellectuals. It is impermissible to 
hamper the continued implementation of the party's united front policies on the grounds 


of opposing bourgeois liberalization. 
YUNNAN PEOPLE'S CONGRESS SESSION OPENS 20 FEB 


HK210307 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 20 Feb 87 


[Excerpts] The Fifth Session of the Sixth Yunnan Provincial People's Congress opened 
in the People’s Victory Hall in Kunming today. [passage omitted) At 0900, Li Guiying, 
chairman of the provincial People's Congress Standing Committee, announced that 861 
delegates should be attending the session, and 669 are actually attending, as the 
others are ill or have business to attend to. [passage omitted] 


Governor He Zhiqiang delivered a report on the province s Seventh 5-Year Plan on behalf 
of the provincial government. The report was in four parts: 1) review of the Sixth 
5-Year Plan and the basic tasks for the Seventh 5-Year Plan; 2) do a thoroughly good 
job in the main tasks in economic and social development; 1) actively and steadily 
promote various reforms; 4) v\gorously promote socialist spiritual civilization and the 
building of democracy and the egal system. 


He Zhiqiang said: This year w: have alredy entered the second year of the Seventh 
5-Year Plan. Doing a good job of work this year is extremely important for fulfilling 
the Seventh 5-Year Plan. The proviecial government's basic ideas on work this year are 
to grasp two main tasks in accordance with the CPC Central Committee's plans: 
Resolutely oppose bourgeois lLiberaliza‘ion on the ideological and political front, and 
launch an extensive drive to increase production and practice economy and increase 
revenue and economize expenditure on the economic front. [passage omitted] 


Those present on the congress presidium included Pu Chaoghu, Zhu Zhihui, Li Shuji, Lia 
Shusheng, Li Xingwang, Yin Jun, Liang Jia, end Zhang Zhixiu, “a Jiktong, and others. 
[passage omitted) 


He Zhiqiang said in his report: Yunnan owerfulfilled the main tasks set by the Sixth 
5-Year Plan. During the 5 years, industrial end agriceltera! output value rose at an 
annual average of 11.2 percent. Gross domestic product rose by an annual average of 14 
percent. Comparing 1945 with 1989, grain output rose by searly |.4 billion jin, steel 
by 100,000 tons, non-ferrous metals by 590,000 tome, amd cigarettes by 1.17 willion 
cartons. Notable results were scored in Hey cometrection wert in energy, transport, 
and so on. New development occurred in eclemce eet tecteeleny. [passage omitted! 
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During the 5 years, Yunnan reached 5,000 agreements on cooperation projects and raised 
470 million yuan in capital for them. The province has established economic and trade 
ties with over 90 countries and regions. Total imort and export volume doubled 
compared with the Fifth 5-Year Plan. 


During the 5 years, average net peasant income doubled, while workers’ wages rose by 
49.2 percent. 


He Zhiqiang said: The province scored new achievements in all work in the first year 
of the Sixth 5-Year Plan, and the excellent situation was consolidated and developed. 
Total industrial and agricultural output value last year is estimated to have risen by 
4.4 percent over 1985, while foreign exchange earnings from exports rose by 31 
percent. The past year has been one in which the people of all nationalities, under 
party leadership, have seriously implemented the principle of reform, opening up, and 
invigoration, and progressed in victory. 


In his report, He Zhigqiang proposed the basic guiding idea, principal tasks, and 
development goals of the province s draft Seventh 5-Year Plan. He pointed out that the 
basic guiding idea is to uphold the four cardinal principles, build the two 
civilizations together, insist on taking economic construction as the core, persevere 
in reform, opening up, and invigoration, display the spirit of arduous struggle, and 
concentrate forces to develop the social productive forces. We must attach great 
importance to agricultural development, step up key construction and technology and the 
exploitation of brain-power, take advantage of strong points in resources, achieve 
all-round improvement in economic results, continue to improve living standards, and 
lay the foundation for long-term stable economic development. 


The province has four main tasks during the Seventh 5-Year Plan: 


1. Unewervingly press forward with the reforms, strengthen and improve macroeconomic 
management, harmonize the various economic relationships, and strive to maintain basic 
balance between the total supply and demand. 


2. Strengthen the agricultural foundation, speed up the exploitation of resources, and 
strive for an even increase in grain output and relatively great development in 
industrial crops. We should take full advantage of our strong points in existing 
products and strive to form new mainstays of the economy, so that the rather simple 
economic structure of the province will turn into a production structure comprising a 
variety of strong points. 


3. Under the premise of controlling total investment in fixed assets, we should step up 
key construction work in energy, transport, raw materials, and technological 
transformation, and so on, and spur technological progress and the exploitation of 
brain-power. We mst do everything possible to improve economic results. 


4. Properly handle the relationship between production and consumption. On the basis 
of developing production, we should further improve the material and cultural living 
standards of the people of the whole province, and basically resolve the food and 
clothing problem for the masses in poor areas. 
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He Zhiqgiang said: The main goals of economic and social development in Yunnan for the 
Seventh 5-Year Plan are: By 1990, total industrial and agricultural output value 
should exceed 29 billion yuan, rising at an annual average of 7.5 percent; gross 
domestic production should exceed 24.5 billion yuan, rising at an annual average of 8.5 
percent; grain production should increase at an annual average of 2 billion jin, 
striving for a maximus of 23 million jin. The province must get a good grasp of the 
construction of some key projects included in the state plans, transform a number of 
key enteprises, popularize some science and technology fruits that yield good results, 
and strive for a marked improvement in grain yields and in the quality of leading 
industrial products, and a gradual decline in input consumption. Financial revenue 
should reach about 4 billion yuan, rising at an annual average of 7.8 percent; foreign 
exchange earning from exports should exceed $300 million, rising at an annual average 
of 18.4 percent. 


The province should gradually popularize 9-year compulsory education. During the 5 
years, it should train 260,000 graduates of universities and secondary technical 
schools, including graduates in adult education, and use various means to train large 
numbers of talented people. 


The average consumption level of people in urban and rural areas should rise by an 
annual average of 6.7 percent. The natural population growth rate should be kept below 
the rate of 15 per 1,000 set by the state. 


KUNMING ISSUES WARNING TO DRUG TRAFFICKERS 
HK190507 Hong Kong SOUTH CHINA MORNING POST in English 19 Feb 87 p 3 


[By Stanley Leung in Kunming] 


[Text] China has again stressed its policy of imposing harsh sentences on drug 
smugglers regardiess of nationality. 


The policy was reaffirmed in public notices posted around the southwestern city of 
Kunming following the execution of a Hong Kong resident and a Thai Chinese convicted of 
drug trafficking. 


The copies were marked with a red tick, meaning the traffickers mentioned in the notice 
had been executed. 


The notices, issued by the High Court of Yunnan Province, said it had long been China 
firm policy to crack down on drug smugglers, regardless of whether they are Chinese 
nationals or not. 


No newemen were allowed at the executions. 


About 23 kg of No. 4 heroin worth $14.5 million was seized on Hong Kong resident Tai 
Wen-heuan, 35, and Thai Yong Zhandalagong, 60. 


I. 25 Feb 87 PRC RECILONAL AFFAIRS 1 1 
NORTH RECION 


BEBE! SECRETARY ATTENDS CADRE COMMENDATION RALLY 
SK240850 Shijiazhuang HEBEL RIBAO in Chinese 1! Feb 87 p 1 


[Excerpts] Spring fills the air with wareth. On the morning of 10 February at the new 
assembly hall of the Shijiazhuang City workers’ cultural palace, the provincial party 
committee and the provincial goermment held a rally to commend and award cadres who 
have made achievements from among those who were transferred from provincial-level 
organs to the countryside and plants last year and to see off 1,300 cadres of 
provincial-level organs to be sent to work and temper themselves at the grass-roots 
this year. [passage omitted! 


On behalf of the provincial party committee and the provincial government, King 
Chongzhi, secretary of the provincial party committee, made a speech. After fully 
affirming the achievements made by the first group of cadres who were sent to the 
countryside and plants, he pointed owt: The cadres who were sent to the countryside 
and plants have given true assistance to the work of the grass-roots. Initial changes 
have taken place in some impoverished villages and backward enterprises. Some of thee 
all of the sudden are among the advanced. Cadres themeclves have enhanced their 
ability after going to the countryside and plants. A large cumber of excellent 
comrades have been commended and awarded by the local party committees and governments 
for studying diligently, doing «o!id work, and bravely doing pioneering work. The work 
styles of organs have actually been improved. These cadres not only improved their own 
work style but also asked the grass roots to express opinions on and requirements for 
high-level organs. This sot only has provided a policymaking basis for leaders but 
also has given great impetus to improving the work style of organs. 


King Chongzhi pointed owt: Last year was the first occasion that cadres were organized 
and sent to the countryside and plants. Victory in the first battle has proven that 
the policy decision made by the provincial party committee is completely accurate. The 
question is how to continue effectively upholding this work from now on. At present, 
we @ust pay special attention to ceirving owt work in three fields: 


First, we should further solve the question of understanding. We must realize that some 
units and cadres still fail to correctly understand the question of sending cadres to 
the countryside and plants. By no means is sending cadres to the countryside and plants 
a simple matter of transferring a few persons [rus higher levels to the grass roots. 
Through implementing this mew measure, the high-level organs will better solwe such 
long-term and serious problems as being overstatied, departing from practice, being 
inefficient in service, and practicing bureaucracy. As far as the cadres themeelves are 
concerned, by no means is sending them to the countryside and plants a simple matter of 
changing their working environment and work posts. But they should actually settle down 
in the work of helping the grass-roots people eliminate poverty and seek wealth. They 
should temper themselves and experience tests at the grase-roote in an effort to 
effectively upgrade their political and ideological quality and actual work ekilis. tn 
reality, this is an important measure for improving the work and work style of organs 
as well as a profitable attempt and exploration for reforming the system of cultivating 
and promoting cadres. Continuing to uphold this work is of great significance in beth 
promoting the development of grass-roots work and achieving reform work among 
higher-level organs to make these organs suit the demands of modernization. Thus, 
leading comrades of departments at ai! levels should approach things from this high 
plane to further deepen their understanding of the work of sending cadres to the 
countryside and plants, should eliminate and correct various tendencies of looking down 
upon or paying d attention to this work, and should truly place this work on their 
work agenda and made efforts to achieve it. All cadres should also approach things trom 
this high plane to understand this question and should initiatively and voluntarily go 
the countryside and plants to teep in touch with reality and to experieare teste. 


[paragraph continues! 


1. 25 Feb 67 * 2 PRC RECIONAL AFFAIRS 
WORTH RECION 


The cadres of provincial-level organs who are able to go to the lower lewels should 
strive to go to the countryside and plants once in turn in the next few years. This 
will greatly facilitate improving the quality of the cadre ranks. 


Second, cadres to be sent to the countryside and plants should better play «4 role in 
building the two civilizations. The key to persistently carrying out the work of 
sending cadres to the countryside and plants lies in the cadres playing their proper 
roles in building the two civilizations among the grass roots and doing concrete deeds 
in order to enjoy the confidence and welcome among the grass-roots cadres and the vast 

the masses. The provincial party committee calle on the cadres to be sent to 
the lower levels this year not only to enhance their self-construction but 316% to make 
efforts to help the grass roots die leading bodies and to change the features of the 
gress roots. Simultamcously, the provincial party committee has decided to carry out «a 
method in which departments help counties and contract to help change the f-atures of 
townships within J to 5 years. This gives « load to both all comrades to be t at to the 
lower levels and all departments. The comrades to be sent to the lower levels should 
first shoulder this burden and mate efforts to achieve the work in all fields when they 
are working on the front line. Instead of avoiding the creation of contradictions and 
problems, they should be men of action with regard to helping the grass roots solve 
production and practical problems. Fearing neither hardships, fatigue, sor setbacks, 
they should truly play the role a6 masters of the grass-roots and showld try every 
possible means to do solid and good deeds for the grass-roots. They should serve as a 
new force in building the two civilizations. At present, we should extensively and 
deeply disseminate and implement, in line with the demands of the central authorities, 
the NPC Standing Committee's “Decision on Strengthening Legal Education To Maintain 
Stability and Unity.” Im line with the guidelines of the central authorities, the rural 
areas should guide the wast mumber of the masses to bette: adhere to the four cardinal 
principles; to persist in the principle of conducting reform, opening the country to 
the outside world, and enlivening the economy; to better safeguard the political 
situation characterized by stability and unity; and to promote the development of 
reform and construction. They should act as good advisers in the work of helping the 
grass roots strengthen organizational construction. This is an urgent demand of the 
cadres and the masses as well as 4 long-term program of reserving more powerful strength 
to develop the rural areas and enterprises. They gust also enthusiastically explore new 
ways for improving the work of departments. Each and every county to be helped by the 
departments, each and every township to be helped develop on a contract basis, and each 
and every enterprise to be helped will be the best base of reforming the work of 
departments to make them better serve the grass roots. Closely in line with actual 
conditions, departments should enthusiastically and bravely explore ways to promote 
reform, and should pay attention to summing up experiences, feed back information, and 
work in cooperation with organs. Leaders of 2411 departments and units should regard the 
work of sending cadres to the countryside and plants a6 4 component part of their work 
and should often care . * and support it. We should regard achievements in the work of 
sending cadres to the countryside and plants a6 4 content in evaluating the work of 
departments. Through this work, sew progress will be made with each passing year in not 
only the grass-roots work but aleo the work of departments. 


Third, we should conscientiously strengthen the management of the cadres to be sent to 
the countryside and plants. This is an important guarantee for continuing to carry out 
and ceaselessly make new achievements in the work of sending cadres to the countryside 
and plants. First of all, we must clearly set up 4 target responsibility system. In 
line with the requirements of the provincial party committee for helping lower levels 
change their features within } to 5 years, targets such as whet standards must be 
attained and what measures gust be adopted, which should be fulfilled on a 
responsibility besis, gust be set for the departments that are contracted to help the 
work of counties and townships; and targets must also be fined for the cadres to be 
sent to the lower levels, such as what they should do during the year to help the 
grass-roots solve problems. {paragraph cont inves! 
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Tasks must specifically be assigned and responsibility must be defined. We should 
apply pressure upon departments and cadres to be sent to the lower levels so that the 
people from higher to lower levels will work with one heart to carry owt work. Party 
orgenizations of all departments at all levels should strengthen the menagement and 
instruction of cadres to be sent to the countryside and plants in order to serve the 
implementation of the target responsibility system. Departments at 11 levels should 
enthusiastically and initiatively belp the cadres to be sent to the lower levels solve 
their problems and their actual living difficulties in order to create conditions for 
bringing their functions into play. Through strengthening management and education, 
all cadres to be sent te the countryside and plants will set strict demands on 
themselves, stand fast at their posts, work hard and arduously to temper themselves, 
and continue scoring new achievements and progress. 


Rie Feng, deputy secretary of the provincial party committee and governor of the 
province, presided over the rally. Leading comrades of the provincial party committee, 
the provincial Advisory Commission, the provincis! People’s Congress Standing 
Committee, the provincial government, the provincial CPPCC committee and the 
provincial Discipline Inspection Commission, attended the rally. 


Le Chuangan, deputy secretary of the provincial party committee, read the lists of 
names of advanced workers who were transferred from the prowiecial~lewel organs to the 
countryside and plants last year. The advanced workers were awarded at the rally. 


HESE! LEADER DISCUSSES TASKS OF ARMED POLICE 
8K160303 Shijiazhuang Hebei Provincial Service in Mandarin 0000 CHT 16 Feb 87 


[Excerpts! (Ye Gifeng), deputy secretary of the provincial party committee and 
secretary of the provincial Political and Legal Commission, meade « speech yesterday at 
the seventh enlarged meeting of the party committee of the Hubei Armed Police Force. 
He pointed out that the current focal points in the work of the armed police are to 
play their functional rele, resolutely implement the Me Standing Committee decision on 
stepping up legal education and preserving stability and wnity, improve their ability 
to carry out their duties in accordance with law, and preserve the political situation 
of stability aad unity. 


(Ye Gifeng) said: The NPC Standing Committee decision is of great importance for 
upholding the four cardinal principles, opposing bourgesie liberalization, 
consolidating the people's democratic dictatorship, and ensuring the healthy 
development of China's socialist modernization. The political and legal organs 
throughout the province must resolutely implement the decision. The armed police force 
is a people's armed force undertaking public security duties. It comstantly battles in 
the frontiine of enforcing the law. Studying and implementing the decision is 
particularly important for these units in improving their grasp of policy and standard 
of lew enforcement. [passage omitted) He said: The politicel and legal organs and 
the armed police have the glorious and wnshirkable task of taking legal action against 
all behavior advocating bourgeois iiberalization and opposing the four cardinal 
principles, and against all criminal activities in threatening and disturbing social 
order, gathering crowds for beating, smashing, and looting, and insulting and 


slandering people. 


(Ye Cifeng) expressed the hope that the political, legal, and public security cadres 
and policemen, and the armed police commanders and fighters will uphold the four 
cardinal priaciples with a ite and clear-cut stand, preserve the dignity of the law, 
fully exercise their functions, streugthen their own legal building, and crack down on 
criminal activities according to law. They must struggle against elements who are 
hostile te and sabotage the sc last system. [passage omitted! 


15 
— 
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BEILONCJIANG IDEOLOCICAL, POLITICAL MEETING ENDS 
SK200613 Harbin Heilongjiang Provincial Service in Mendarin 2200 GHT 19 Feb 87 


[Text] The 3-day meeting of party committees of organs directly under the provincial 
party committee met to exchange experiences in ideological and political work and to 
study and discuss the theory of the work ended on 19 February. 


Eleven waits, including the provincial Discipline Inspection Commission and the 
provincial General Public«ion Agency, introduced their experiences at the meeting. 
Members of the ideological and political work study societies under some organs 
directly under the provincial party committee read out their theses at the meeting. 
Responsible comrades of the provincial society tor the ideological and political work 
of staff members and workers made reports on special subjects at the meeting. 


JILIN CPPCC STANDING COMMITTEE MEETING 
$K220542 Changchun Jilin Provincia! Service in Mandarin 2200 CMT 20 Feb 87 


[Text] The 14th Standing Committee meeting of the Sth Jilin Provincial CPPCC Committee 
concluded in Changchun City on the afternoon of 20 February. The meeting decided to 
convene the fifth plenary sesson of the fifth provincial CPPCC Committee in Changchun 
City on 3 March this year. 


At the meeting, the participating members conducted group study on the important 
documents issued by the CPC Central Committee on opposing bourgeois liberalism and also 
held earnest discussions on the issue of how to discern the character and importance of 
the struggle against bourgeois liberalism, how to uphold the four cardinal principles 
by taking . clear-cut stand, and how to deeply and healthily carry forward the struggle 
against bourgeois lLiberalisn. 


The meeting aleo discussed the work report of the provincial CPPCC Standing Committee, 
the report given by the work committee in charge of dealing with motions raised by 
members during the period since the fourth plenary session of the provincial CPPCC 
Committee, and other items on the meeting's agenda. 


At the meeting on the afternoon of 20 February, the participating members unanimously 
approved the decision on convening the fifth plenary session of the fifth provincial 
CPPCC Committee in Changchun City on 3 March this year; the agenda of the fifth plenary 
session; the work report of the provincial CPPCC Standing Committee; the report given 
by the work committee in charge of dealing with motions raised by members during the 
period since the fourth plenary session of the provincial CPPCC Committee; making 
(Zhang Hengkui), acting secretary general of the provincial CPPCC Committee, as an 
additional member of the fifth provincial CPPCC Committee; and other resolutions. 


Lia Jingshi, chairman of the provincial CPPCC Committee, and Zhang Fengqi, vice 
chairean of the provincial CPPCC Committee, respectively presided over the meeting on 


19 and 20 February. 


Attending the meeting were vice chairmen of the provincial CPPCC Committee, including 
Guan Mengjue, He Yunging, Geng Yuelun, Luo Yuejia, Kin Cheng, Jin Minghan, and Cai 
Giyun; and 60 Standing Committee members of the provincial CPPCC Committee. 
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SHENYANG CPC HOLDS ENLARCED PLENARY SESSION 
SK210430 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 20 Feb 87 


[Text] The Shenyang City CPC Committee held an enlarged plenary session on 20 
February, at which Li Zemin, deputy secretary of the liaoning Provincial CPC Comittee 
and sccretary of the Shenyang City party committee, delivered a speech. He urged party 
organizations at all levels to fulfill the two major tasks: Oppos: bourgeois liberalism 
by firmly upholding the four cardinal principles; and carry out the movement of 
increasing production and practicing economy, was well as increasing incomes and 
curtailing spending, by upho’ding the drive to conduct reforms and enforcing the policy 
of opening to the outside world in order to enliven the domestic economy, so as to 
enhance or improve the pa “y's leadership. 


In his spech Comrade Li Zemin stated: la grasping the two major tasks and other work, 
party organizations at all levels should pay attention to overcoming one-sidedness. By 
no means should they ignore or give up the four cardinal principles while conducting 
reforms and enforcing the policy of opening to the outside world or deviate in the 
drive to conduct reforms and enforce the open-policy from the correct orientation. Nor 
should they change the essence of the policy on conducting reforms or doubt or lose 
their confidence in or take slow steps in the drive. Meanwhile, special atention 
should be paid to the principle of giving priority to ideology in doing everything and 
to virgorously enhance political and ideological work. In launching the drive, it is 
imperative for us to pay attention to the principle of making best use of materials on 
the one hand and enhancing educa’*ion on ideology and politics on the other. Comrade Li 
Zemin emphatically stated: Enhanc‘sg ideological and political work represents a task 
undertaken by the entire party. We should be good at organizing or mobilizing all 
social forces to @utually do a good job in conducting ideological and political work. 


Comrade Li Zemin pointed out: In enhancing or improving the party's leadership, it is 
also necessary for us to further improve party style. The work of correcting party 
style for 1987 must meet the need of fulfilling the two major tasks. Efforts should be 
made to regard as a focus the work of strictly enforcing the party's political 
discipline and acting in unison ideologically and politically with the CPC Central 
Committee. We should also conduct a general restudy and reeducation on the party's 
regulations and the guiding principles of the party's inner life among all party 
members so as to upgrade their consciousness in acting in high unison ideologically and 
politically with the CPC Central Committee and to enable them to consciously combat 
leftist or rightist influence and to correctly and totally implement the party's line, 
principles, and policies set forth during the period since the 34 Plenary Session of 
the llth CPC Central Committee. 


LIAONING CPPCC STANDING COMMITTEE MEETING ENDS 
$K221057 Shenyang Liavuing Provincial Service in Mandarin 1030 GMT 21 Feb 87 


[Text] The 20th Standing (ommittece of the Sth provincial CPPCC Committee concluded on 
21 February. At the meeting a secision was adopted on couvening the sixth plenary 
session of the fifth prove ie CPPCC Committee in the city of Shenyang ou | March this 
year. Also at the meeting, a plan was discussed and approved to readjust a wamber of 
personnel in various commissions under the provincial CPPCC Committee. the namelist of 
responsible personnel tor various commissions, and the work report that will oe 
delivered at the upcoming sixth plenary session by the provincial CPPCC Standing 
Committee. 
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GANSU MEETINGS STRESS PRODUCTION, ECONOMY DRIVE 


HK150249 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 14 Feb 87 


[Excerpts] The provincial government held its first enlarged plenary meeting this year 
from 12 to 14 February in Lanzhou. The main item on de agenda was to further convey 
and implement the spirit of revelant State Council meetings, and study and firm up 
measures for launching a drive to increase production and practice economy and increase 


revenue and economize expend’ tures throughout the province. 


Governor Jia Zhijie presided at the meeting. Vice Governor Zhang Wule conveyed the 
spirit of revelant State Counsel meetings, and also gave views on arranging this drive 
in the province this year. [pass.ge omitted] 


In a summation speech, Governor Jia Zhijie fully affirmed the success of the meeting, 
and put forward specific demands on having a correct view of the situation, doing a 
good job in increasing production and practicing economy, tapping the internal 
potentials of the enterprises, improving economic results, and resolutely implement ing 
the spirit of relevant State Council meetings and this provincial government meeting. 


This afternoon, the provincial party committee and government convened a province vide 
telephone and broadcast mobilization rally for the province's drive to increase 
production and practice economy and increase revenue and economize expenditure. The 
rally called on the people of the province to take immediate action to launch this mass 
drive. 


Hou Zongbin, deputy secretary of the provincial party committee, presided at the 
rally. Governor Jia Zhijie and provincial party committee secretary Li Ziqi made 
speeches. [passage omitted) Jia Zhijie said: In launching this drive, we must get a 
good grasp of understanding the situation, wnifying thinking, launching province-wide 
mobilization, tapping potentials, increasing revenue, controlling the scale of 
construction, ensuring the key projects, opposing waste, economizing expenditure, 
strengthening supervision, blocking loopholes, and strengthening leadership. 


Jia Zhijie said in conclusion: The provincial party committee and government demand 
that the people throughout the province take immediate action to respond to the call of 
the CPC Central Committee and State Council, revive and carry forward the party's fine 
tradition of arduous struggle and the spirit of being masters of the country, and 
actively plunge into the drive to increse production and practice economy and increase 
revenue and economize expenditure, contributing their efforts to fulfilling the 
economic development tasks for this year and promoting long-term stable development of 
Gansu's economy. 


Comrade Li Ziqi spoke on questions of the guiding idea on launching the drive. (Du 
Hengtong), chairman of the provincial federation of trade unions, put torward specific 
dimands on enterprise workers on launching the drive. 
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GANSU RADIO SUPPORTS PRODUCTION, ECONOMY DRIVE 
§K150251 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 14 Feb 87 


[Station commentary: “Launch on Extensive Drive To Increase Production and Practice 
Economy and Increase Revewue and Economize Expenditure”) 


[Excerpts] In recent days the provincial government has convened its first enlarged 
plenary meeting of the year to analyze the economic situation in 1986 and make 
arrangesents for economic work and economic structural reform in 1987. The meeting 
proposed launching an extensive drive throughout the province to increase production 
and practice economy and increase revenue and economize expenditure. Now the 
provincial party committee and government have issued a decision on this topic, calling 
on the cadres and masses to increase production and practice economy, increase revenue 
and economize expenditure, and work hard and frugally. [passage omitted] 


The province has now maintained sustained and steady growth and coordinated development 
for “ successive years. However, there are also factors tor instability latent in our 
advance. la particular, there is excessive investment. Demands on growth rate are 
excessive, and people's heads have become excessively hot; these problems exist in many 
places in varying degrees. Such behavior of failing to act according to our 
capabilities goes beyond what the province's finances can bear and cause great tension 
in economic relationships, thus bringing very many unfavorable factors to reform and 
economic development. 


The only correct way to resolve this major and urgent problem on out way ahead is to 
implement the CPC Central Committee and State Council guidelines on compressing the 
economic atmosphere and working to increase production and practice economy and 
increase revenue and ecowomize expenditure, spontaneously take the initiative in 
carrying out self-readjustment, harmonize the various relationships, and built the 
national economy on the basis of long-term stable development. This is not just a 
strategy for dealing with the current situation; it is also a strategic measure of 
major practical and far-reaching significance. [passage omitted! 


15 Feb Commentary 
HKi60249 Lanzhou Ganeu Provincial Service in Mandarin 1100 GMT 15 Feb 87 


[Station commentary: “Get a Good Grasp on Fighting Drought and Preparing for Spring 
Farming, and Develop Grain Production”) 


[Excerpt] Grain is a commodity of cardinal importance for the national economy and the 
people s life. The performance of grain production bas « decisive impact on the 
development of reforms and construction. 


Last year Gansu's total grain output was 5.5 billion kg. This year we must strive to 
reach « new level on last year’s basis. To achieve this goal requires the hard work of 
the rural cadres and masses throughout the province and the coordinated cooperation of 
all sectors and trades. 


Ganesu’'s weather has been abwormal since mid-July last year. The province suffered one 
of the most severe drohte last summer and autumm since the liberation. There has 
been very little preciptation during the winter. This has cause great difficulties tor 
grain production this year. The various localities must absolutely not neglect the 
drought that has already appeared and other natural disasters that may occur. 
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It is essential to establish the idea of a long fight against drought and grasp the 
fight against drought and other natural disasters as a major measure in striving for a 
bumper grain harvest this year. 


It is necessary to stabilize and expand the sown area of grain crops. Places where the 
conditions are right should expand the grain area as much as they can. It is also 
necessary to strive to increase yields, select fine seed, popularize the method of 
using plastic sheeting, and so on. [passage omitted] 


19 Feb Commentary 
8K200309 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 19 Feb 87 


[Station comeentary: “Base Efforts on Fighting Drought and Other Natural Disasters and 
Get a Good Grasp on Grain Production.”] 


[Excerpts] The focal point in Gansu's rural work this year is to get a good grasp of 
grain production, develop the townshp and town enterprises, and help the peasants to 
extricate themselves from poverty and get rich. [passage omitted] 


Gansu’'s agricultural foundation is weak. We have not been seif-sufficient in grain for 
a long time. The experiences of history show that, to have stability in Gansu, it is 
first necessary to have stability in the vast rural areas. And the base and key of 
rural s*ability is to increase grain production. Hence, increasing grain production is 
not only a major economic issue but a serious political issue. [passage omitted] 


We should not think that we have already made the grade in agriculture just because we 
have reaped bumper grain harvests for 4 years in succession. Viewing the province as a 
whole, there will not be much change in the province's grain shortage in the near 
future. We must base our efforts in our own province and devote 3 or 4 years to 
solving the food problem. Grain output should reach 13 billion jin by the erd of the 
Seventh 5-Year Plan. On that basis, we should achieve regional balunce in grain. This 
is the unshakeable strategic goal for Cansu s grain production. 


Our agriculture is also facing a severe test this year: There is serious drought, 
which has affected large stress and has persisted for a long time, and it is still 
developing. Plant diseases, insect pests, hailstorms, and so on may also occur. We 
must seriously study the central documents and unfold the second stage of rural reforms 
in depth. We must apply policies to stimulate the peasants’ enthusiasm for growing 


grain. (passage omitted] 
GANS\' RURAL WORK MEETING STRESSES REFORMS, GRAIN 


#K200307 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 19 Feb 87 


[Excevpts] A provincial rural work conference and a meeting to commend advanced 
(gates in leading the masses to get rich through hard work concluded in Lanzhou 
today. The meeting lasted 5 days. [passage omitted] 


The meeting proposed that the guiding idea for Gansu's rural work in 1987 is to uphold 
the four cardinal principles, carry out rural reforms in depth, vigorously launch the 
drive to increase production and practice economy, base efforts on fighting drought and 
other natural disasters, focus on grasping grain production, develop the township and 
town enterprises, and help to extricate the peasants from poverty and make them rich. 


[passage omitted] 
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At present the province must work hard at fighting drought and other natural disasters 
and uke a thorough success of spring farming. 


At the conclusion of the meeting, provincial party committee Secretary Li Ziqi made an 
important speech on displaying the spirit of arduous struggle, further strengthening 
the position of agriculture as the foundation, ensuring steady growth in grain output, 
vigorously developing rural commodity economy, continuing to get a good grasp of 
construction in Hexi and Dingxi, supporting poor areas, and strengthening and improving 
party leadership over rural work. 


XINJIANG HOLDS ECONOMIC WORK CONFERENCE 


HKI91414 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 18 Feb 87 


{Excerpts} According to a report filed by this stat ions reporter (Li Heping), an 
autonomous regional economic work conference, which opened this morning, decided on the 
following central tasks of the economic work for our region this year: Deepen the 
reform of enterprises; extensively and deeply carry out the drive to increase 
production and practice economy and the drive to increase revenue and reduce 
expenditures; conscientiously implement the autonomous <cegional party committee's 
guiding principles for developing large-scale agriculture; make great efforts to 
develop famous-brand, quality and special products and small-sized, portable and 
expensive products; and improve economic results in an all-round way. [passage omitted] 


The conference noted: In recent years, some enterprises and leaders have shown a 
blunted sense of plain living and hard struggle and of building up the country with 
industry and thrift, and there have been very serious phenomena of extravagance and 
waste. Moreover, nonproductive investments and administrative expenditures have become 
bigger and bigger. Leaders at all levels should be on guard against these things and 
should attach importance to then. 


The conference called on governments at all levels and relevant departments to 
extensively mobilize staff and workers of all nationalities on the economic front to 
deeply carry out a sustained mass drive to increase production and practice economy and 
@ sustained mass drive to increase revenue and reduce expenditure, and to make great 
efforts to attain the following targets for increasing revenue and reducing expenditure 
as set by our autonomous region: industrial and communications enterprises must reduce 
cost by 2 percent, reduce administrative expenditures by 10 percent, and reduce 
deficits by 30 percent; commercial enterprises must reduce expenses by 2 percent and 
reduce deficits by 20 percent. [passage omitted) 


(Wan Zhenting), chairman of the autonomous regional Economic Committee, relayed the 
spirit of the sational economic work conference in close connection with our region's 
reality. (Wang Libo), director of the Economic Work Department of the autonomous 
regional party committee, delivered a speech on strengthening the building of spiritual 
civilization in enterprises. Tuwohuti Shabier, vice chairman of the autonomous regional 
government, attended and addressed the conference. 
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PREMIER YU KUO-HUA CITES STEPS TOWARD DEMOCRACY 


0W242205 Taipei CNA in English 1436 GMT 24 Feb 87 


[Text] Taipei, Feb. 24 (CNA) -- Republic of China [ROC] Premier Yu Kuo-hua Tuesday 
Outlined the steps being taken by the ROC to implement a new era of constitutional 
democracy, despite facing what he called a continuing “grave menace” from the Chinese 
Communists on the mainland. 


In his oral report at the opening of the 79th session of the Legislative Yuan 
(Parliament), Premier Yu ticked off such recent momentous decisions as the lifting of 
the Chieh-Yen (emergency) decree instituted to protect Taiwan from the spread of the 
communist rebellion of the mainland, opening the door for more political entities to 
participate in the governing process, and a program of liberalization and 
internationalization to promote both the general welfare and the nation's status in the 
world community. 


He pointed to the open and active competition between candidates of opposing views in 
recent elections as evidence of the progress made in modernizing the ROC as a 
democratic society with a constitutional government. 


Premier Yu took pains to stress that although he believed most citizens of the ROC on 
Taiwan identify and approve of what the government is doing to help them create and 
maintain a “peaceful and harmonious society,” he said it shouldn't be expected that 
everyone could be pleased. 


“The government is not almighty, and its administrative measures are unlikely to meet 
everyone's demands,” he said. “Our government, however, has always made national 
interests and the people's welfare its top priority (and) we believe, therefore, that 
anyone who attempts to fulfill one’s own purpose or personal advocacy by attempting to 
break up the social order will not be accepted by our society.” 


The premier stressed that, as citizens of a democratic country with a government bound 
by the Constitution of the Republic of China, the people of the ROC are expected to 
“abide by the rules” in exercising their rights and freedoms out of respect for the 
rights, freedoms, and desires of other citizens. 


The rules, he said, are that the national policy of anti-co. smism will be equally 
respected and the Constitution of the Republic of China observed. 


The premier told the Legislative Yuan that the “common expectations of all the Chinese, 
both of home and abroad, have charged the government with the sacred responsibility to 
protect the security and interests of the 20 million people in the Taiwan area and the 
historical mission of helping the billion compatriots on the mainland pursue freedom 
and democracy.” 


He said the steps already taken that have led to a booming ROC economy and development 
point to more of the same in the new year. 


“The prosperity and progress in Taiwan as a result of our efforts in carrying out 
reconstruction under the three principles of the people have increasingly been in sharp 
contrast with the poverty and backwardness on the Chinese mainland under the communist 
rule,” he said. 
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In summing up the unrest in the world, especially the regional wars and disturbances in 
the Middle East, Africa, and Central and South America, the ROC premier said he 
believes that the key to world security today is centered in the western Pacific and 
that the national defense power of the Republic of China is the vital link in the 
“anti-communist™ chain on which that security depends. Also, he said, the political 
and economic development and the social security of the Republic of China is 
excercising the most powerful influence on the desire for freedom and democracy by the 
billion Mainland Chinese people. 


“The essence of communism will never change and there can be no such distinction as 
good or bad communism,” he said in remarks that appeared directed beyond the Noc 
Legislative Yuan. “The free world should not be deluded into joining hands with the 
wolf against the tiger. Only by the united efforts of the whole world to thoroughly 
destroy communism can mankind see the light of peace,” the premier declared. 


In regard to the oft-termed economic “miracle” on Taiwan, Premier Yu noted that the ROC 
jumped from sixth to third in “Euromoney’s” evaluation of the economic performance of 
118 countries in 1986. “Last year was a year of rich harvest for our country's 
economy. The economic growth rate amounted to 10.8 percent, the average per capita 
gross national product amounted to $3,748, commodity prices remained stable and the 
unemployment rate dropped to as low as 2.7 percent,” he said. 


He also noted that the ROC has become the fourth largest goods supplier of the U.S. and 
that the economic growth rate on Taiwan this year is expected to be about 8 percent 
with a rise in the per capita GNP to $4,335. "We are confident that in the next 
several years we will be able to cultivate more world-class talent in academic research 
and to fully apply the potential to push forward the country's economic growth, become 
self-reliant in regard to our national defense, and further the well-being of our 
citizens,” he said. 


“Our current mission, as well as our basic national policy, is to develop Taiwan and 
reunite the whole of China,” he said. 


PREMIER YU ON PROMOTING DEMOCRACY WITH PATIENCE 
050 30 Taipei CNA in English 0233 GMT 25 Feb 87 


{Text} Taipei, Feb. 24 (CNA) — The government fully understands that the 
implementation of constitutional rule is a gradual process and will do its best to 
maintain social stability and harmony and to promote democracy with patience and 
tolerance, Premier Yu Kuo-hua said Tuesday. Yu Stressed, however, that democracy 
should never be separated from the rule of law. The government will not hesitate to 
take legal action against people who intentionally undermine social order or who try to 
test the government's patience by breaking the law, he said. 


In response to an interpellation by Legislator Huang Ho-ching, Yu said that, judging 
from the experiences in Western countries, the development of party politics is a long 
process. The prerequisite for setting up a sound party politics system is that all 
political groups and politicians should reach a consensus and familiarize themselves 
with this system. The government has the responsibility to lead this nation through 
this transition period. This is why it is studying a revision of the law governing 
civic organizations so as to increase the people's experiences in conducting political 
activities to facilitate the establishment of a more democratic and harmonious society, 


Yu said. 
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JIA SHI HEADS DELEGATION VISIT TO BONG KX 


| 


0W201907 Beijing XINHUA in English 1640 GMT 20 Feb 87 


[Text] Seijing, February 20 (XINHUA) — A delegation of the China Council for the 
Promotion of International Trade headed by the council s President Jia Shi left here 
today for Hong Kong on a week-long visit. The delegation was invited by Lydia Dunn, 
chairman of the Hong Kong Trade Development Council (TDC). 


The delegation is going for a return visit to the one paid by the delegation of the 
HTDC led by Lydie Dunn to Beijing last December. 


I ~ ELECTI P 
HK220516 Hong Kong SUNDAY STANDARD in English 22 Feb 87 p 2 
[By Yau Shing-au in Kunming] 


[Text] As the Hong Kong Government's review of our political system nears completion, 
Chinese officials used the meeting of basic law drafters in Kunming to press their 
views on direct elections. 


Chinese officials left few doubts in the minds of those attending the 10 day meeting, 
and the Hong Kong Government, that they were firmly against direct elections in the 
territory. 


Nearly half of the law drafters, 28 of the 58 member committee who are drafting the 
Basic law or mini-constitution of the special Administration Region [SAR] of Hong Kong 
after 1997, were in Kunming. 


But Kunming, known as the ‘city of eternal spring’, welcomed the Hong Kong drafters 
with a chill warning before the sub-groups on different aspects of the law got to work. 


The secretary~-general of the Hong Kong and Macao Affairs Office, Mr Lu Ping, who is 
also a drafter, gave a firm thumbs down to any British idea of introducing direct 
elections here next year. 


Mr Lu told the Hong Kong press that if the Hong Kong political reforms do not converge 
with the basic law, the basic law could overturn it in 1997. 


That, he said, would be “a great misfortune” for Hong Kong people, hinting that 1991 
might be a better time for direct elections, if at all. 


However, the subgroup on the SAR government's structure brushed aside al! controversial 
and sensitive issues, including composition of the legislature, selection of the chief 
executive, direct elections, and the transfer of power in 1997. 
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Instead, it tackled three easier items: the judiciary, civ’! service and regional 
organisations. 


On the judiciary, the only major problem left unsettled was the definition of ihe 
jurisdiction of the local courts, and the question of whether these might interpret the 
basic law. 


China wants to limit the scope of the jurisdiction of the local courts. It is afraid 
ruling of the Sa court of final appeal might infringe on China's sovereign rights 
and the authority of the National People's Congress (NPC). 


The issue will be tackled next month in Guangzhou at a joint meeting with the sub-group 
on the relations between the central government and the SAR. 


On the civil service, the basic law will follow the outline of Joint Declaration, with 
the agreement a. a recent Sino-British joint liaison group meeting to guarantee jobs 
after 1997 and a new pension scheme. 


No conclusion was reached on whether to maintain, scrap or strengthen the regional 
organisations like the Urban and Regional Councils, Heung Yee Kuk and District Boards. 


Another unsolved issue is which authorities will have right to initiate amendments to 
the basic law. A suggestion to exclude local deputies to NPC from tabling amendments 
was turned down. 


The preface and eight article general provisions of the basic law have also been drawn 
up. 


One of the eight articles confers the right on foreign nations to sit on the SAR 
legislature as long as they have permanent residentship. 


The groups on the Sino-SAR relations and on the residents’ rights and obligations made 
minor alterations to the phrasing of their drafted articles. 


BASIC LAW CHANCES TO REQUIRE BONG KONG VOTE 
#K220524 Hong Kong SUNDAY MORNING POST in English 22 Feb 87 p 2 


[By Chris Yeung) 


[Text] Hong Kong people should be given a say in any amendments proposed by China to 
the territory's constitution after 1997, a Basic Law Drafting Committee sub-group 
agreed to in principle during a three-day session in Kunning. 


Co-Convenor of the sub-group on the future relationship between Hong Kong and China, Dr 
Rayson Huang, said on his arrival at Kai Tak yesterday that members hed not yet 
concluded the detailed procedures of consultation. 


But group members shared the view that members of China's ruling National People's 
Congress, including those from the Hong Kong constituency, should have the power to 
propose amendments. 
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Any amendments would have to follow the procedures of any Me legislation and receive 
the support of at least 30 members. 


Dr Huang said: “For instance, delegates from Kinjiang or Ningxia provinces will also 
have the power to propose amendments on the Basic Law. But I hope it (a proposal) has 
to be scrutinised by certain procedure and the views of Hong Kong people. 


“The same procedure and consultation process should also be applied to proposals by 
Bong Kong delegates of the NPC,” he said. 


Dr Huang said members differed over whether the local legislature should aleo be vested 
with the power. 


The majority of the sub-group members favoured including such powers in the post~-1997 
legislature with the rider that the proposed amendments must be passed by the State 
Council, he said. 


Be said the Kunming session was satisfactory because « sumber of conflicting points 
were settled. 


The sub-group is to iron owt the outstanding issues and finalise ite first report to be 
tabled at the fourth full meeting in April. 


BONG KONG MAY FACE CURBS ON PRESS AFTER 1997 
HK240537 Hong Kong AFP in English 0527 GMT 24 Feb 87 


[Text] Hong Kong, Feb 24 (AFP) — The press here may face curbs on ite coverage of 
political issues when the colony is returned to China in 1997, a local member of the 
Hong Kong Basic Law Drafting Committee (BLOC) said Tuesday. 


Louis Chea said at the start of the four-day Asia-Pacific conference of the 
International Federation of Journalists here that freedom of the press would probably 
not be “as full as it is now” after 1997. The BLOC, set up to draft a basic law which 
will serve a6 4 constitution for the future Hong Kong Special Administrative Region, 
includes 26 Hong Kong and % mainland members. Mr. Cha is the proprietor of a local 


independent Chinese-Language daily, MING PAO. 


“The freedom of the press will remain unchanged where Hong Kong's internal affairs are 
concerned,” but issues such a6 % possible campaign for Hong Kong *o adopt a socialist 
government or for an independent Hong Kong would be “highly sensitive,” he said. 


“The most significant limitation ... is likely to be with regard to the criticisa of 
China's leaders and China's policies,” Mr. Cha said. Political power in China is 
firmly im the hands of the Chinese Communist Party, be said. “Anythiag which questions 
this power, anything which undermines this power, would be dealt with firmly,” he added. 


“China's leaders will not suffer Hong Kong to undermine the party's political control 
over China, and its well-tested stance will have ite effect on the freedom of the press 
in Bong Kong after 1997," he said. 
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“The press may have to restrain itself voluntarily, wen though China may sot formliy 
ben such criticises,” Mr. Che sdded. 


Chins and Taiwan did mot send delegates to the conference, the first to be held in the 
region. It is attended by more than 50 journalists from 20 countries. 


TACBADO BEGINS 5-DAY VISIT TO PRC 24 FEB 
EK240113 Hong Kong SOUTH CHINA MORNING POST in English 24 Feb 87 p 3 


{Text} Meceao Governor Dr Joaquim Pinto Machado begins his first wisit te China today 
to promote understanding between the Portuguese territory and Guangdong Province. 


Dr Mechedo and his wife will spend five days in the region at the invitation of 
Guangdong Provincial Governor Mr Ye Kuanping. 


Officials accompanying Dr Machado include his Chief of Cabinet and directors of 
Information and Chinese Affairs. 


The party will tour Guangzhou, Foshan and Zhongshan. 
Honored at Guangzhou Banquet 
OW241955 Beijing KINHUA im Englieh 1519 GHT 24 Feb 87 


[Text] Guangehou, February 24 (XINHUA) ~~ Macao Governor Joaquim Pinto Machado and his 
wife were honored at a banquet given by Governor of Guangdong Province Ye Kuanping here 
this evening. 


The Macao governor and his party drove to Guangzhou via Zhuhai this afternoon. 


Ye said at the banquet that Guangdong and Macao have very close relations, helping each 
other in trade and economic cooperation. And the administrative departments of the two 
sides also conduct very good cooperation. 


He expressed his conviction that the current visit by Machado would promote the gutual 
understanding and cooperation between Guangdong and Macao and advance the economic tics 
and trade and cultural exchanges between the two sides to 4 new level. 


Machado said the relations between Maceo and Guangdong are developing constantly on the 
basis of sincere and friendly cooperation and seeking common grownd while reserving 
differences. He wished to strengthen their cooperation in other areas. 


He said he was sure that the economic cooperation and trade between Portugal and China 
would also develop constantly. 
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